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YOUNG ASEAN BUSINESSMEN'S MEETING CONCLUDES 


Greater Cooperation Urged 
BK151039 Kuala Lumpur NEW STRAITS TIMES in English 14 Aug 85 pp 1, 2 


[Excerpts] Jakarta, Tues. (BERNAMA) -- Finance Minister Daim Zainuddin suggested today 
that ASEAN upgrade its framework for economic co-operation as the existing one, designed 
to promote "autonomous development," is no longer adequate to meet future challenges. 


In his keynote address to the congress of young ASEAN businessmen here, Encik Daim said 
the time had come for the regional grouping to move ahead and start thinking of the 
various potentials associated with co-ordinated development. He reminded ASEAN member 
countries that meaningful regional economic co-operation could not go very far as long 
as they are not prepared to sacrifice some of their national interests for the common 
good of ASEAN. 


The present structure, he said, was no longer adequate to foster greater ASEAN economic 
growth in view of the vigorous industrialisation programmes as well as the rapid growth 
within member countries. "It is now time for ASEAN to work for greater economic co-op- 
eration to prepare ourselves for an era of greater economic interdependence." 


In a hard hitting address, Encik Daim said economic interdependence on a regional basis 
needed to be fostered first before ASEAN could call for economic interdependence on a 
global basis. "If we are not prepared to see it established in ASEAN, it would be 
hypocritical of us to expect the resc of the world to take concrete steps towards 
fostering greater economic interdependence." 


The Minister said he strongly believed that the present ASEAN strategy of "autonomous 
development" in the face of industrialisation would lead to a sense of frustration and 
“may not be conducive to further growth of ASEAN unity." "I would like to see the au- 
tonomous development strategy to be complemented by a forward-looking strategy of re- 
source and market sharing." 


The need to enhance economic co-operation among member countries was even more pressing 
now when the world economy was going through a very difficult period, he said. 


Encik Daim suggested that ASEAN make a giadual advance toward the establishment of an 
ASEAN common market for their industrial products which had been increasing by more than 
15 per cent annually. The scope was large as at present intra-ASEAN trade accounted for 
only 24 per cent of ASEAN's global trade. 


The Minister said the question before ASEAN now was whether it was in its interest to 
promote individual narrow national interests or it would be better to co-ordinate and 
co-operate and sacrifice some of their national goais. He believes that given the 
political will and a realisation that the only way to move ahead was by enhancing econ- 
omic co-operation, ASEAN would be able to surmount the constraints. 


Encik Daim said the existing structure besides being inadequate to meet future chal- 
lenges, was too cumbersome as there were far too many committees and sub-committees 
whose real achievements left much to be desired. 
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He suggested as a start, that ASEAN's economic co-operation be centered around a few 
fields like industrial development, agricultural raw materials and tourism. "We cannot 
be spreading our resources too thinly over a wide area and in future let us, instead, 
focus on a few issues and leave the minor ones for the time being." 


He said the only road towards success as a regional grouping was to have a unity of 
purpose and if ASEAN members showed divisions, others would exploit them to their 
advantage. This had happened within ASEAN on a number of instances and should not be 
allowed to happen again. 


Statement Reported 
HK151352 Hong Kong AFP in English 1324 GMT 15 Aug 85 


[Text] Jakarta, Aug 15 (AFP) -- The first meeting of young businessmen from the Associa- 
tion of Southeast Asian Nations closed here today with a statement calling for gradual 
expansion of intra-ASEAN preferential tradi.z. The communique, capping a four-day 
meeting of 200 young ASEAN businessmen, further calls for a look at the possibility of 
setting up an ASEAN council of ministers. ASEAN "has started to feel the need for a 
more effective decision-making process and for steps to create a more functional 
structure," it says. 


The statement, which is to be submitted to governments and chambers of commerce of 
ASEAN's six members, said the expansion of preferential trade within ASEAN would aim at 
a "scheme for integration of the ASEAN market." 


ASEAN groups Indonesia, Malaysia, Singapore, Thailand, the Philippines and Brunei. 


The meeting agreed to promote a scheme for industrial complementation among ASEAN states 
and foster ASEAN industrial joint ventures in the private sector. It stressed the need 
to identify projects of a complementary nature. 


ASEAN countries should realize that their strength lies in taking a common stand in the 
economic, social and political fields in relations with non-ASEAN countries, the communi- 
que said. 


Conference delegates agreed on the need for steps to halt protectionism and to give acdess 
to exports from developing nations into advanced countries. The businessmen urged advanced 
countries and monetary agencies to take steps to solve the debt problems of developing 
countries. There is also a need for devising a program for the mutual benefit of both 
producers and consumers of primary commodities, the declaration said. 


The meeting agreed to set up a standing committee to take the steps needed to achieve 
their objectives. The statement urged the establishment of a forum for ASEAN young 
businessmen to meet periodically with the assistance of the member governments and the 
private sector in ASEAN. 


The second ASEAN young businessmen's meeting is to be held next year in Kuala Lumpur. 
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OPPOSITION CONDEMNS NAKASONE'S SHRINE VISIT 


0W151045 Tokyo KYODO in English 1011 GMT 15 Aug 85 


[Text] Tokyo, Aug. 15 KYODO -- Opposition parties criticized Prime Minister Yasuhiro 
Nakasone's official visit Thursday to Yasukuni Shrine dedicated to Japan's war dead 
as violating the Constitution which stipulates the separation of politics and religion. 


The No. 1 opposition Japan Socialist Party said the visit to the shrine was closely 
related with the Nakasone government's defense buildup efforts. The centrist 

Komeito said the official visit paved the way for state protection of the shrine and was 
intended to make Japan a war-affirmative military power. The Democratic Socialist Party 
said the official visit was made without the people's consensus amid controversy over 

its constitutionality. The Japan Communist Party said the official visit was obviously 
designed to mobilize the people for a new aggressive war in line with U.S. nuclear 
strategy. 


The New Liberal Club, a conservative splinter party forming the coalition government, 
with the Liberal-Democratic Party, also criticized Nakasone's visit made on the basis of 
a private advisory body's report which the party said did not reflect the people's 
will. 


After visiting the shrine, Nakasone told reporters that a great majority of the people 
favored the official visit. He said he was careful that the visit did not constitute 

a religious activity banned under the Constitution. Nakasone denied his government was 
trying to revive militarism and return to ultranationalism and state Shintoism of 
prewar and wartime days. Police arrested seven young men who distributed handbills in 
the shrine's compounds protesting against the visit. 


PRC ARMY LEADER XU XIN UNABLE TO VISIT THIS YEAR 


0W160839 Tokyo KYODO in English 0830 GMT 16 Aug 85 


[Text] Tokyo, Aug. 16 KYODO -- Xu Xin, deputy chief of general staff of the Chinese 
People's Liberation Army (PLA), is unable to make an official visit Japan this year, 
Defense Agency sources said Friday. China has informed Japan that Xu cannot be out of 
China for the present because of his work on PLA's large-scale reorganization including 
a reduction of one million troops. Xu's inability to visit Japan this year disrupts 
exchanges between’ Japanese and Chinese defense leaders started in May when the Vice 
Defense Minister Haruo Natsume visited China. 


Defense Agency chief Koichi Kato, who invited Xu to visit Japan, gave up his plan to 
visit China this year as Japan's first incumbent Defense Agency head to do so after Xu 
visits Japan. When Natsume visited China, he suggested to the Chinese the possibility 
of joint drills between the Self-Defense Forces and PLA. Xu had been reported 
earlier as wishing to visit Tokyo in August in response to Japan's invitation. 


MURATA DISCUSSES VISITS TO MALAYSIA, INDONESIA 


0W160419 Tokyo KYODO in English 0343 GMT 16 Aug 85 


[Text] Tokyo, Aug. 16 KYODO -- International Trade and Industry Minister Keijiro 
Murata said Friday that Japan has won the basic support of Indonesia and Malaysia 
for a proposed new round of multilateral trade talks. 
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Speaking at a press conference on his return Friday morning from a four-day trip to the 
two nations, Murata said he also discussed Pacific Basin cooperation projects and vari- 
ous bilateral economic issues with leaders there. Murata said his trip was extremely 
valuable in helping to increase understanding and personal contacts with prominent 
leaders of the Association of Southeast Asian Nations (ASEAN). 


Murata first went to Indonesia, where President Suharto said he basically agreed on the 
need for new multilateral trade talks, adding that they should be beneficial to devel- 
oping nations. 


In Malaysia, Deputy Prime Minister Musa Hitam and Trade and Industry Minister Razaleigh 
Hamzah told Murata they gave basic support to new global trade talks, also on condi- 
tion that agreements reached at the last Tokyo Round be fully implemented. Razaleigh 
said the holding of a special general meeting of the General Agreement on Tariffs and 
Trade (GATT) this fall will be very timely, Murata said. 


Murata said he belives both Indonesia and Malaysia will support the start of new GATT 
trade talks at the coming GATT general session if enough consideration is given to 
developing nations. In Indonesia, Murata was asked by Economic Affairs Minister Ali 
Wardhana and Mining and Energy Minister Subroto about future Japanese purchases of 
Indonesian crude oil. Indonesia and Japan agreed to resume discussions of energy 
issues at a joint energy consultation body which has been suspended since its first 
session was held in November 1983, Murata said. 


FOREIGN MINISTRY OFFICIAL COMMENTS ON BOTHA SPEECH 


0W161221 Tokyo KYODO in English 1215 GMT 16 Aug 85 


[Text] Tokyo, Aug. 16 KYODO -- Japan will act prudently on whether to impose new 
sanctions on South Africa, a senior Foreign Ministry official said Friday. The offi- 
cial made the remark in commenting on the speech South African President Pieter W. 
Botha made Thursday. 


In the speech before South Africa's whites, Botha did not spell out any new apartheid 
reforms. The official said Botha's "abstract" speech has disappointed a sector of 
people in the Japanese Government. He indicated that the government will watch the 
United States and Britain in considering whether to take any new sanctions against 
South Africa. 


Officially, Japan currently does not have export-import transactions with South Africa 
and bars cultural and sports interchange. 
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MILITARY PARADE HELD ON LIBERATION ANNIVERSARY 


SK151633 Pyongyang KCNA in English 1551 GMT 15 Aug 85 


[Text] Pyongyang August 15 (KCNA) -- A grand military parade of Pyongyang District gar- 
rison units celebrating the 40th anniversary of national liberation was held today on 
the Kim Il-song Square. 


The great leader of our party and our people Comrade Kim Il-song, general secretary of 
the Central Committee of the Workers’ Party of Korea, president of the Democratic Peo- 
ple's Republic of Korea and supreme commander of our Revolutionary Armed Forces, watched 
the military parade. 


Columns of military academies of different arms and services and honour guard divisions 
of the Korean People's Army and a column of the Korean People's Security Forces lined 

up on the square. Also lining up along highways adjoining the square were columns of 
motorized units of the KPA and columns of infantry units of the Worker-Peasant Red Young 
Guards, non-standing Revolutionary Armed Forces, and motorized units of the Worker- 
Peasant Red Guards. 


At 9 a.m., the great leader President Kim Il-song appeared on the rostrum of the square 
amid the playing of the welcome music. That moment, the stormy cheers of "Long live the 
great leader Comrade Kim Il-song," burst forth. He was presented with a bunch of flowers 
carrying the boundless reverence of the entire officers and men of the KPA and our 
people. 


The rostrum was taken by Comrade Kim Chong-il, member of the Presidium of the Political 
Bureau of the Central Committee of the Workers’ Party of Korea, member of the party Cen- 
tral Military Commission and secretary of the party Central Committee; Comrade 0 Chin-u, 
member of the Presidium of the Political Bureau of the WPK Central Committee, member of 
the party Central Military Commission and minister of People's Armed Forces; Comrade 
Kang Song-san, member of the Political Bureau of the WPK Central Committee and premier 
of the Administration Council; Comrades Pak Song-chol, Yim Chun-chu, Yi Chong-ok, So 
Chol, Kim Yong-nam, Ho Tam, O Kuk~-yol, Chon Mun-sop, Yon Hyong-muk, Choe Yong-nin, 

Kim Hwan and Paek Hak-him, members of the Political Bureau of the WPK Central Committee; 
Comrades An Sung-hak, Chon Pyong-ho, Kong Chin-tae, Chong Chun-ki, Hong Song-yong, 

Kim Chung-nin, Kim Pok-sin, Hyon Mu-kwang, Kang Hui-won, Kim Tu-nam, Chong Kyong-hui 
and Choe Kwang, alternate members of the Political Bureau of the WPK Central Committee; 
Comrades Hwang Chang-yop, Ho Chong-suk, So Kwan-hi, Chae Hui-chong and Pak Nam-ki, 
secretaries of the WPK Central Committee; Comrade Kim Chang-chu, vice-premier of the 
Administration Council, and commanders of different arms and services of the KPA and 

Yi Chin-kyu, first vice-chairman of the Central Standing Committee of the General 
association of Korean residents in Japan (Chongnyon), who is heading the congratulatory 
group of Koreans in Japan. 


Also on the rostrum were Comrade G.A. Aliyev, member of the Politburo of the Central 
Committee of the Communist Party of the Soviet Union and first vice-chairman of the USSR 
Council of Ministers; Comrade I.E. Polyakov, vice-president of the Presidium of the 
Supreme Soviet of the USSR and president of the Presidium of the Supreme Soviet of the 
Belorussian Soviet Socialist Republic; Marshal of the Soviet Union Comrade V.I. Petrov, 
first deputy minister of defence of the Soviet Union; General V.I. Varennikov, first 
deputy chief of the General Staff of the Soviet Armed Forces; General D.T. Yazov, 
commandédr of the Sovict Far East Military District; Marshal of the Air Force Ye.Ya. 
Savitskiy, member of the General Control Group of the Soviet Ministry of Defence; 
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A. Filatov, member of the Central Committee of the CPSU and first secretary of the 
Novosibirsk Regional Party Committee; D.N. Gagarov, first secretary of the Maritime 
Territorial Committee oi the CPSU; A.K. Chernyy, first secretary of the Khabarovsk 
Territorial Committee of the CPSU, on a visit to Korea to attend the celebrations of 
the 40th anniversary of national liberation, and N. Shubnikov, Soviet ambassador to 
Korea. 


Members and alternate members of the WPK Central Committee, anti-Japanese revolutionary 
fighters, families of revolutionary martyrs, heroes of the republic and labour heroes 
and other presons of merit, functionaries of party and power bodies, administrative 

and economic organs and working people's organisations, generals of the KPA and func- 
tionaries of scientific, educational, cultural and art, public health and press organs 
were on the reviewing stand. 


It was also taken by members of the congratulatory group of the Central Committee of the 
"So.th Korean National Democratic Front", the congratulatory group of Koreans in Japan, 
the congratulatory group of Korean traders and industrialists in Japan and many other 
home-visiting groups of Chongnyon, Mr. Choe Tok-sin, chairman of the "Paedal National 
Council", Mr. Choe Hong-hui, president of the International Taegwondo Federation, and 
other overseas compatriots visiting the homeland and members of the home-visiting group 
of Koreans in the Soviet Union. 


Also there were the members of the Soviet party and state delegation and other Soviet 
delegations, officials of the Soviet Embassy here and diplomatic envoys of various 
countries, the member of the Chinese People's Volunteers of the Korean-Chinese side to 
the Military Armistice Commission, the chief and staffers of the CPV Liaison Office 

at the MAC and the Czechoslovak and Polish members of the Neutral Nations Supervisory 
Commission. 


When the car carrying Vice-Marshal O Chin-u, commander-in-chief of the military parade, 
appeared in front of the ranks of the parade amid the reviewing music, General Kim 
Kwang-chin, commander of the parade, made a report to him. A loud bugle sound announced 
the beginning of the military parade of Pyongyang District garrison units celebrating 
the 40th anniversary of national liberation. Vice-Marshal 0 Chin-u made a speech. 


When the parade was declared open, the band played the national anthem and a 21-gun 
salute was fired. It was followed by a grand marchpast. Columns of military and polit- 
ical universities and military academies of different arms and services of the Korean 
People's Army and guard infantry columns marched past the rostrum in fine array with 
their standards shining with feats in the van. Then columns of armored infantry units, 
motorized units of modern artillery pieces, tanks, etc. and infantry units of the Worker- 
Peasant Red Guards, the Red Young Guards and motorized Worker-Peasant Red Guard units 


filed past the rostrum. 


Along the streets of the capital which the columns of the parade passed through, hundreds 
of thousands of citizens warmly welcomed and cheered the parading KPA and KPSF soldiers, 
and Wotker-Peasant Red Guard and Red Young Guard men, waving national flags, bunches of 
flowers and throwing multi-coloured tapes and confetti. Working people and students 

in Pyongyang expressed deepest respect and thanks for the great leader President Kim 
Il-song who founded the Revolutionary Armed Forces of our party and brought them up 
through all trials and difficulties to be one beats-a-hundred steel-like Revolutionary 
Armed Forces which we can proudly boast of in the world today and further confirmed 
great riational pride and faith in the victory of our revolutionary cause. 
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When the military parade was over, the band on the square struck up "Song of General 
Kim Il-song". Amid the playing o* the welcome music and rising stormy cheers of 
manse, the great leader President kim [l-song, together with our party and state 
leading cadres, the head of the Soviet party and state delegation, the head of the 
Soviet military delegation and other Soviet guests, stepped forward to the balcony 
of the rostrum, and waved to the enthusiastically cheering crowds. 


The military parade celebrating the 40th anniversary of national liberation powerfully 
demonstrated the invincible might of the Revolutionary Armed Forces of our party which 
have been firmly prepared politically and ideologically and equipped with our own 
modern military and technical materiel through the course of modelling the whole 

Army on the chuche idea and are firmly united by the kindred ties with the people under 
the wise guidance of the party and the leader. 


O Chin-u Speech 
SK160250 Pyongyang Domestic Service in Korean 2100 GMT 15 Aug 85 


[Speech by O Chin-u, member of the Presidium of the WPK Central Committee Political 
Bureau, member of the Military Commission of the party Central Committee, minister o7f 
the People's Armed Forces, and vice marshal of the KPA, at a military parade of the 
Pyongyang District Garrison Units held on 15 August in Kim Il-song Square -- read 

by announcer ] 


[Text] Comrade officers and men of the Army, Navy, and Air Force of the KPA, comrade 
officers and men of the Korean People's Security Forces, members of the Worker- 
Peasant Red Guard members of the Red Youth Guards, working people throughout the 
country, Pyongyang citizens, and esteemed foreign comrades and friends: 


Greeting the 40th anniversary of felicitous national liberation, when our people freed 
themselves from the Japanese imperialists’ colonial rule and gained freedom and in- 
dependence, I, by the authority of the WPK Central Committee Political Bureau, warmly 
congratulate anti-Japanese revolutionary fighters and officers and men of the People's 
Army and the People's Security Forces on their great achievements produced before the 
fatherland and the people in the heroic struggle for the restoration of the country's 
independence, for the people's freedom and liberation, for the security of the father- 
land, and for the victory of the revolution. I also congratulate the entire people, 
including workers, farmers, and working intellectuals, who are devotedly struggling 
for the victory of the cause of socialism and of communism on behalf of the WPK Central 
Committee and the party Central Military Commission. 


The liberation of our country was a great victory that resulted from the defeat of the 
Japanese imperialist aggressors by the Korean People's Revolutionary Army, which waged 
the protracted and arduous anti-Japanese armed struggle under the leadership of the 
respected and beloved leader Comrade KimIl-song, and which fought shouider to shoulder 
with the brave Soviet Army, which participated in the war against Japan afte’ the Soviet 
victory against Germany. It was also a historic event that opened a broad 10ad for the 
creation of new life before our people. 


For the past 40 years, since the liberation, our people and the People’s Army, under 
the wise leadership of the party and the leader, have not only achieved great and 
tremendous social and economic renovation and epochal changes, but have also completely 
changed the appearance of our country and incomparably strenthened its might in a short 
period of time by vigorously pushing ahead with the cause of building a new society 
while breaking through all sorts of difficulties in the fierce struggle against the 
enemies within and without. 
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Our people and the People's Army, who have achieved great victory amid the arduous but 
rewarding struggle for the revolution and construction, will, in the future, too, 
vigorously struggle fot the final victory of our revolution and will firmly defend the 
security of the socialist fatherland and the gains of the revolution by upholding the 
leadership of the party and the leader. 


Let all of us firmly rally around the party Central Committee headed by the respected 
and beloved leader Comrade Kim Il-song and vigorously advance forward for the reunifica- 
tion of the fatherland and for the victory of the cause of socialism and communism. 


Long live Comrade Kim Il-song, the great leader of our party and our people. Long live 
the glorious WPK, the organizer and encourager of all victories of the Korean people. 
Long live the 40th anniversary of the fatherland's liberation. 


GEYDAR ALIYEV ADDRESSES LIBERATION DAY MEETING 


For the PRAVDA version of the speech given by Geydar Aliyev, leader of the Soviet dele- 
gation visiting the DPRK, member of the CPSU Central Committee Politburo and first 
deputy chairman of the USSR Council of Ministers, at the central report meeting held at 
the 8 February Cultural Hall, Pyongyang on 14 August to celebrate the 40th anniversary 
of the liberation of Korea, see the Northeast Asia section of the 16 August Soviet Union 
DAILY REPORT. 


KIM IL-SONG MEETS WITH SOVIET MILITARY GROUPS 


SK161108 Pyongyang KCNA in English 1016 GMT 16 Aug 85 


[Text] Pyongyang August 16 (KCNA) -- The great leader President Kim Il-song on August 16 
met the Soviet military delegation headed by Marshal of the Soviet Union V.I. Petrov, 
first vice-minister of defence, and the leading members of the unit of the Soviet Red 
Flag Pacific Fleet headed by Vice-Admiral N.Ya. Yasakov, first deputy commander of the 
fleet, visiting Korea to attend the celebrations of the 40th anniversary of Korean 
liberation. 


Present on the occasion were Comrade 0 Chin-u, member of the Presidium of the Political 
Bureau of the Central Committee of the Workers’ Party of Korea and minister of People's 
Armed Forces; Comrade 0 Kuk-yol, member of the Political Bureau of the WPK Central 
Committee and chief of the General Staff of the Korean People's Army; Senior Vice- 
Admiral Kim Il-chol, member of the WPK Central Committee and commander of the KPA Navy; 
and Col. General Pak Chung-kuk, alternate member of the WPK Central Committee and vice- 
minister of People's Armed Forces. Soviet Ambassador to Korea N.M. Shubnikov and Mili- 
tary Attache of the Soviet Embassy Gennadiy Bulanov were also present. 


President Kim Il-song conversed with the guests in a cordial and friendly atmosphere. 
The guests presented a gift to him. He arranged a luncheon for them. 


KIN IL-SONG, OTHERS ATTEND GYMNASTIC DISPLAY 


§$K151553 Pyongyang KCNA in English 1530 GMT 15 Aug 85 


[Text] Pyongyang August 15 (KCNA) -- The mass gymnastic display "Korea Shines" was 
performed today at the Kim Il-song Stadium by 50,000 school children and youth in 
Pyongyang in celebration of the 40th anniversary of national liberation. The great 
leader President Kim Il-song appeared on the rostrum amid the playing of the welcome 


music. 
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That moment the stormy cheers of manse (hurrah) burst forth and a sea of flowers 
spread in the stadium. 


The rostrum was taken by Comrade O Chin-u, member of the Presidium of the Political 
Bureau of the Central Committee of the Workers’ Party of Korea and minister of 
People's Armed Forces; Comrade Kang Song-san, member of the Political Bureau of the 
WPK Central Committee and premier of the Administration Council; members and alternate 
members of the Political Bureau of the WPK Central Committee 1 other cadres. 


Invited to the rostrum were Comrade G.A. Aliyev, member of th. Political Bureau of the 
Central Committee of the Communist Party of the Soviet Union and first vice-chairman 
of the USSR Council of Ministers; Comrade I.E. Polyakov, vice-president of the 
Presidium of the Supreme Soviet of the USSR and president of the Presidium of the 
Supreme Soviet of the Belorussian Soviet Socialist Republic; Comrade V.I. Petrov, 
marshal of the Soviet Union and first deputy minister of defence; and heads of other 
Soviet delegations and Soviet guests on a visit to Korea to attend the celebrations of 
the 40th national liberation anniversary; and Soviet Ambassador to Korea N. Shubnikov. 
Also on the rostrum were heads of the congratulatory groups of the General Association 
of Korean Residents in Japan (Chongnyon). 


The reviewing stand was taken by the Soviet party and state delegation, the Soviet 
military delegation and other Soviet delegations and guests on a visit to Korea to 
celebrate the 40th national liberation anniversary, and foreign delegations and 
guests staying in Korea. 


The mass gymnastic display "Korea Shines" is an impressive depiction on an epic canvas 
of the imperishable revolutionary feats of President Kim Il-song who organized and led 
the heroic anti-Japanese revolutionary struggle to victory and achieved the historic 
cause of national liberation and built a powerful socialist state and the revolutionary 
will and heroic mettle of our people who are vigorously straggling for the independent 
and peaceful reunification of the country and a new victory in socialist construction 
under the banner of the three revolutions, ideological, technical and cultural, rallied 
rock-firm around our party. 


It excellently depicted with stout formatic rhythmic movement and harmonious background 
the achievements made by the Soviet people in the endeavours to build a developed 
socialist society under the banner of Lenin and the firm will of our people to value 
always the traditional Korean-Soviet friendship which was forged through a historical 
period and is being consolidated and de-eloped, and further strengthen and develop the 
friendship and cooperation with the Soviet Union and other socialist countries. 


The mass gymnastic displ ty closed with a portrait of Comrade Kim Il-song, general 
secretary of the Central Committee of the Workers’ Party of Korea, and a portrait of 
Comrade M.S. Gorbachev, general secretary of the Central Committee of the Communist 
Party of the Soviet Union, shown on the background and the slogans "Long live the 
great leader Comrade Kim Il-song" "Long live respected Comrade M.S. Gorbachev" 

"Long live the Workers' Party of Korea" "Long live the Communist Party of the Soviet 
Union" “Everlasting will be the Korean-Soviet friendship" and "Let us further develop 
the friendship and cooperation with the socialist countries" appearing one after another 
on the background and an atmosphere of friendship and unity reaching the climax with 
colourful rhythmic movements of the entire performers of the mass ~ymnastic display to 
the tune of the "Song of Korea--Soviet Friendship." 


The mass gymastic display was warmly acclaimed by the spectators for its high ideo- 
logical value, sports technique, organisation and discipline. 
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The reviewing stands were occupied by members and alternate members of the WPK Central 
Committee, members of the Congratulatory Group of the Central Committee of the South 
Korean National Democratic Front and home-visiting groups of Chongnyon, overseas 
Koreans visiting the homeland, Soviet giests, foreign diplomatic envoys and others. 


The great number of working people and studerts of the city participating in the soiree 
represented in their dances and songs the boundless glory and happiness our people 

are enjoying under the wise guidance of *he glorious party centre, holding President 
Kim Il-song in high-esteem, and their joy in celebrating the 40th anniversary of 
national liberation together with fraternal Soviet friends. 


At the end of the grand soiree, there moved into the square columns of a torchlight 
procession of 50,000 men and women which started from the Plaza of the Arch of Triumph. 
Strong cheers burst forth when the columns filed into the square in proud array, bring- 
tag into shape with torchlights the letters "unity in singleheart," "guard detachment" 
and "death-defying corps". They showed inthe grand canvasses the revolutionary faith and 
steel-like will of the Korean people to defend the party Centra! Committee headed by 
Comrade Kim Il-song politically and ideologically and with theix own lives and carry 
forward the revolutionary cause of chuche to accomplishment, closely rallied around it. 
A torchlight procession of 5,000 youths and students took place on the same day in 
Wonsan, a port city of culture on the east coast. 


KCNA REPORTS ON INCIDENT AT U.S. EMBASSY IN SEOUL 


SK160554 Pyongyang KCNA in English 0534 GMT 16 Aug 85 


[Text] Pyongyang August 16 (KCNA) -- Students in Seoul waged an anti-U.S., anti- 
"government" struggle around the U.S. Embassy on August 15, according to a South Korean 
radio. 


Chi Kyong-ho, student of Koryo University and Pak Kyong-won, student of Yonsei University 
tried to go over the wall of the U.S. Embassy and Hong Mi-yong, student of Sungmyong 
Women's University, scattered anti-U.S. leaflets heaalined "Shouts of the nation" in 
front of the embassy. Kim Nyong-won and one other student of Yonsei University 
appealed to the citizens to turn out to a demonstration, hanging a large placard carrying 
an anti-"government" content from a window of the third floor of a tall building 

in the vicinity of the embassy and scattering handbills. Two students of Chungang 
University and Tongdok Women's College also hang a placard bearing the letters "We 
resolutely oppose a general meeting of the International Monetary Fund" from a window 
of the third floor of a building there and waged a struggle, chanting anti-"government" 
slogans. 


The Chon Tu-hwan military fascist clique yesterday walked off to the police seven 
students on charges of involvement in the anti-U.S., anti-"government" struggle which 
took place simultaneously around the U.S. Embassy. 


IRANIAN SPECIAL ENVOY LEAVES, ENDING VISIT 


SK160552 Pyongyang KCNA in English 0530 GMT 16 Aug 85 


[Text] Pyongyang August 16 (KCNA) -- ‘Ali Mohammad Besharati, first vice-minister of 
foreign affairs of Iran, who had visited our country as a special envoy of His 
Excellency Seyyed 'Ali Khamene'i, president of the Islamic Republic of Iran, and 

his entourage left here for home on August 15 by train, winding up his three-day 
visit to Korea. The great leader President Kim Il-song recieved him during his stay. 
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When it closed, the cheers of manse (hurrah) burst forth again in the stadium rocking 
the earth and sky. President Kim Il-song raised high and waved to the enthusiastically 
cheering crowds. 


SOVIET-DPRK FRIENDSHIP WEEK OPENS IN MOSCOW 
SK160546 Pyongyang KCNA in English 0523 GMT 16 Aug “5 


[Text] Moscow, Aug 13 (KCNA) -- The opening ceremony of the Scviet-Korean friendship 
week took place on August 13 at a tyre factory in Moscow on the occasion of the 40th 
anniversary of Korea's liberation. Attending the ceremony together with the employees 
were N.G. Lebedev, vice-chairman, and V.S. Bykov, general secretary, of the Central 
Committee of the Soviet-Korean Friendship Society, and leading personnel of the factory. 
Korean Ambassador to the Soviet Union Kwon Hui-kyong and his embassy officials were 
present there on invitation. The deputy manager of the factory and the Korean 
ambassador made speeches at the ceremony. 


In his speech the deputy manager of the factory said that the Soviet-Korean relations 
based on the principles of Marxism-Leninism and proletarian internationalism have been 
consolidated and developed as days go by. The official goodwill visit to the Soviet 
Union by Comrade Kim Il-song, general secretary of the Central Conmittee of the 
Workers’ Party of Korea and president of the Democratic People's Republic of Korea, 

in May 1984, constituted another motive force in cementing and developing the friendly 
relations between the two countries, he stressed. 


PRESIDENT KIM ATTENDS PYONGYANG WORKERS SOLREE 


SK160559 Pyongyang KCNA in English 0541 GMT 16 Aug 85 


[Text] Pyongyang, Aug 16 (KCNA) -- A soiree of working people and students and a torch- 
light procession of 50,000 people took place here Thursday evening with a large atten- 
dance in celebration of the 40th anniversary of national liberation. 


The great leader President Kim Il-song watched the soiree and torchlight procession. 
The Kim Il-song Square, the venue of the soiree, and the roads leading to it, through 
which the columns of the torchlight procession passed, were gorgeously decorated in 
festive attire. President Kim Il-song appeared on the rostrum while the band struck 
up the welcome music. That moment stormy cheers "Long live the great leader Comrade 
Kim Il-song" burst forth and tens of thousands of firecrackers fizzled into the 
nocturnal sky to present beautiful flower patterns. 


The rostrum was taken by Comrade Kim Chong-il, member of the Presidium of the Political 
Bureau, and secretary, of the Central Committee of the Workers’ Party of Korea; 

Comrade 0 Chin-u, member of the Presidium of the Political Bureau of the WPK Central 
Committee and minister of People's Armed Forces; Comrade Kang Song-san, member of the 
Political Bureau of the WPK Central Committee and premier of the Administration 
Council; and members and alternate members of the Political Bureau of the WPK Central 
Committee, secretaries of the party Central Committee, vice-premiers of the Administra- 
tion Council, heads of the congratulatory group of Koreans in Japan and other home- 
visiting groups of the General Association of Korean Residents in Japan (Chongnyon), 
heads of Soviet delegations including Comrade G.A. Aliyev, member of the Politburo of 
the Central Committee of the Commmist Party of the Soviet Union and first vice-chairman 
of the USSR Council of Ministers staying here to attend the celebrations of the 40th 
anniversary of Korean liberation. 
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PUKCHANG THERMO-POWER PLANT COMMISSIONED 


§K142207 Pyongyang KCNA in English 1045 GMT 14 Aug 85 


[Text] Pyongyang, August 14 (KCNA) -- The Central Committee of the Workers' 

Party of Korea sent a congratulatory message to the builders and employees of the 
plant and the three revolution team members there who had successfully ensured 
the full-scale commissioning of the Pukchang thermo-power plant. 


The message says that the builders, employees and three revolution team members 
at the Pukchang thermo-power plant have performed shining exploits of building 
the monumental edifice of the workers' party era, courageously overcoming all 
obstacles and difficulties with the display of a high degree of revolutionary 
spirit of self-reliance and hard struggle from the first days of the project. 


The message notes that the full-scale commissioning of the Pukchang thermo-power 
plant is another proud victory demonstrating the ardent loyalty and inexhaustible 
creative capacity of the builders and employees who ire solidly building the power 
base of the country, carrying out whatever difficult work assigned them by the 
party. 


With the overadl operation of the pukchang thermo-power plant, it has become possible 
to meet the daily growing demand for electric power more satisfactorily and develop 
the national economy at faster pace, says the message. 


The congratulatory message of the Central Committee of the Workers' Party of Korea 
was conveyed on August 13 by Comrade Kye Ung-tae, alternate member of the Political 
Bureau of the WPK Central Committee and chairman of the South Pyongan Provincial 
Administrative and Economic Guidance Committee, attending the ceremony. A 

report by the director of the thermo-power plant construction complex was followed 
by speeches. A letter of pledge was adopted there, 


Then, the attendants and the councillor of the Soviet Embassy in Pyongyang and 
Soviet technicians went round the production processes of the plant. That day 
gifts of the great leader Comrade Kim Il-song were conveyed to the Soviet 
technicians. 


The first-stage project of the Pukchang thermo-power plant was completed in May 1970 
and the second-stage project in 1974 and it was put into full-scale operation 
on the eve of the 40th anniversary of national liberation. 
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CHUN TU-HWAN ADDRESSES ANNIVERSARY CEREMONY 


SK150535 Seoul Domestic Service in Korean 0111 GMT 15 Aug 85 


[Speech by ROK President Chon Tu-hwan at a ceremony marking the 40th anniversary of the 
liberation of Korea, held at the Sejong Cultural Center on 15 August -- live] 


[Text] Dear 60 million compatriots at home and abroad: Today, we are marking the 
meaningful 40th anniversary of national liberation at a time when all of us are more 
devoted, with great passion, to creating a new epoch for the unification of the 
fatherland. 


The true intent that all our people affirmed and pledged with one mind, and with joy and 
emotion, on this date 40 years ago was to develop a firm legitimacy for the natural his- 
tory that has continued, without interruption, for more than 5,000 years by building a 
new, unified, and prosperous fatherland with independence and sovereignty in this land. 
It was also an honorable call of the Korean people to actively contribute to the great 
cause of coexistence of mankind as well as to peace in the world. 


To date, despite the yoke of the territorial partition, we have made consistent efforts 
for construction with the joy and passion we felt on the day our country was liberated, 
overcoming all ordeals to embody the true meaning of national liberation. In this way, 
we have laid a firm foundation for freedom, democracy, and prosperity, such as you can 
see now, on the ruins left by the North Korean communist group's armed invasion of the 
South. 


With the great potential of our people demonstrated more vigorously in the wake of the 
inauguration of the Fifth Republic, our country has paved a firm path toward the creation 
of an advanced fatherland amid solid stability and growth, and come to a point where it 
can contribute to advancing the world not only by initiative in North-South talks, but 
also by obtaining the right to host the 1986 Asian Games and the 1988 Olympics, the 
largest fes ival of mankind. Our country, which is filled with national fortune and 
living stre gth, is now in an era of great hope in which it is watching the call of 
national liberation for independence, sovereignty, unification, and prosperity bursting 
forth into full blossom. 


Availing myself of this opportunity, I extend boundless respect to all the people in the 
country who have achieved worthy successes by overcoming difficulties and challenges of 
all descriptions with their persistent will and courage. At the same time, I firmly 
pledge that I will continue to give impetus to the great advance toward a century of the 
Korean people together with all the compatriots. [applause] 


Compatriots, what has remained unchanged to date, even after the lapse of a period 
during which the rivers and mountains could have changed some four times, is the sad 
reality of the division of our country into North and South. 


Because of the North Korean communist group's armed invasion of the South on 25 June 1950, 
we experienced a tragedy of fratricide. Even at this moment, our people, who are 
supposed to live as consanguineous fellow countrymen in a single land, are now living 

in the midst of a military standoff. 


The division of the North and the South is indeed a source of all ordeals and misfor- 
tunes that not only squanders the national strength, but also threatens the peace and 
well-being of the nation. For our country to firmly ensure its own survival and 
prosperity and contribute to the advancement of world history, it is imperative to 
put an end to the history of national division at an early date and to achieve peace 
and unification by opening a new era of trust and harmony. 
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Thanks to our initiative and efforts, talks are going on between the North and the South 
of Korea about the issue of separated families and economic affairs, along with talks 
between the parliaments of the two sides. We must nurture and pay attention to these 
talks so that they can serve as a starting point opening a new phase for North-South 
relations. 


A firm foundation of North-South relations for peace and unification should be laid at 
an early date. This foundation can be provided only when the North and the South firmly 
promise not to invade each other in the first place and take concrete steps to this end 
and, at the same time, agree on the principle of exchange and cooperation. In this con- 
text, the proposition for mutual nonaggression is a paramount task that all our 60 
million people cannot afford to neglect even for a moment. [applause] To date, we have 
consistently pursued it, and our resolve and effort to put such a proposition into prac- 
tice have been proven by our deeds performed during the long period in the past. 


Our Constitution, by clearly stating peaceful unification in its preamble and by denying 
all aggressive wars, has declared to the people and to the world that nonaggression is 
the nation's highest will. 


In particular, in 1982 I put forward a proposal for signing a provisional agreement on 
basic North-South relations as a measure to be taken until such a time as the country is 
unified. In the proposal, I included seven items, including the banning of the use of 
all forms of military force and violence, peaceful settlement of disputes, and mutual 
noninterference in the internal affairs of the other party. 


Our government's consistent stand is to discuss and settle all the matters necessary to 
establish normal relations between the North and the South, including the issue of mutual 
nonaggression, between the two authorities in the North and the South, at anearly date. 


North Korea has recently been trying to make it appear as if all issues could be settled 
if only nonaggression between the North and the South is declared. What I would like to 
emphasize at this juncture is that it is necessary to adopt an agreement not only between 
the North and the South, but also between any other parties concerned. However, what is 
more important is whether the parties have the will and will act accordingly to value, 
observe, and put such an agreement into practice. 


If North Korea [as heard] continues to persist in its fundamental line of reunifying the 
country by communizing the South without showing any sign of abandoning the revolution 
through the communication strategy, which it has tenaciously pursued for the past 40 
years, the declaration of nonaggression that it is touting about will be nothing more 
than a disguised slogan worth nothing. 


As we observe in the history of the world, numerous nonaggression treaties, including 
the German-Soviet nonaggression treaty, turned out to be waste paper owing to the vio- 
lation of the treaties by the other signatories. How recklessly has the North Korean 
side violated the Armistice Agreement over the past 32 years and how much has the Korean 
people's and international community's distrust of the North Korean side surged because 
of this? G@his eloquently demonstrates how important the will and deeds to translate 
such agreements into practice are. 


This being the case, if the North Korean side truly hopes for the relaxation of tension 
and a peace settlement on the Korean peninsula, I think it should, above all else, make 
efforts and take steps to convince others that it will sincerely observe and put them 
into practice before adopting agreements or declarations of any kind for such a purpose. 
[applause] 
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Positive acts such as abandoning the necessary [as heard] diplomatic race and confron- 
tation between the North and the South and pledging mutual cooperation in the interna- 
tional arena can be said to be a demonstration, at home and abroad, of the will to put 
mutual nonaggression into practice, 


At the same time, in order to have the agreement between the person in authority in the 
North and the person in authority in the South observed effectively, I expect that the 
Korean peninsula's neighboring countries having close interests with it will make a 
positive and constructive contribution to peace and stability on the Korean peninsula 
by developing their common concern and interests for the peace and stability of this 
region. 


Once again, I call on the North Korean side to show a sincere attitude toward such a 
fundamental direction for North-South relations and cooperate with us in our efforts 
to bring the ongoing North-South talks to substantial fruition. [applause] 


At the same time, I am also hoping even now that the North Korean side will affirma- 
tively respond to my proposal for talks between the person in highest authority in 
the North and the person in highest authority in the South made in 1981 as well as 
hoping that this talk will come to its realization. 


Together with all the people in the country, I hope that this meaningful year that 
marks the 40th anniversary of national liberation will be able to lay a solid corner- 
stone capable of eroding the current century of division and partition and of building 
a new century of unification and harmony by finding a new dimension in North-South 
relations. [applause] 


Compatriots, as we mark the 40th anniversary of national liberation and 37th anniversary 
of the establishment of a truly democratic government, we are living in an era as a 
generation leading the state administration with a firm will to achieve the true 
Koreanization of democracy and are making efforts to that end. 


By putting an end to the wandering and chaotic course we have traversed in search of 
democracy in accordance with the advancement of the times and in accordance with the 
will of our generation and by earnestly advancing on the path toward democracy in order 
to have the establishment of democracy blossom, which has remained our long-standing 
aspiration for the past 37 years, we should further enrich our legitimacy. 


It is not a time to futilely argue about democracy but to earnestly devote ourselves 
to putting in into practice. We must look squarely at the fact that the vicious 
circle of uneasiness and chaos will not only bring about the reversal of such efforts, 
but it also can ruin the foundation of free democracy. It is not necessary to say 
that the foundation of such a democratic advancement lies in further strengthening 
solid stability and harmony. 


At this juncture when the fruition of such efforts as we have made to date is visible, 
all of us should pledge to open a new horizon in the history of democracy without fail 
by displaying genuine courage and firm conviction and then put this pledge into practice. 
[applause ] - 


Compatriots, achieving a unified country of democracy and prosperity is indeed a com- 
pensation for the fallen patriotic martyrs and a glory of our generation for our next 
generation. Whatever difficulties and adversities may arise, we can create a new 
history of an advanced fatherland and unification before t.e end of this century if 
we unite in the spirit of national liberation with which we have overcome the dark 
past of 30 years. Hoping that today's 40th anniversary of national liberation will 
serve as an opportunity for pledging a vigorous start for such an advancement, I call 
on the people to double their efforts. Thank you. [applause] 
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KOREA TIMES Reviews Address 
SK160129 Seoul THE KOREA TIMES in English 16 Aug 85 p 4 
{[Editorial: "Renewed Call for Good Faith"] 


[Text] It is noteworthy that President Chon Tu-hwan has urged north Korea again to re- 
spond positively to the idea of a meeting between the top leaders of the south and north, 
a proposal he made in 1981. The Chief Executive renewed the bid yesterday in his speech 
commemorating the 40th anniversary of national liberation from Japanese colonial rule. 


As the President cited, it has been an unwavering position of the Seoul government that 
the authorities of south and north Korea should discuss and resolve the issue of non- 
aggression and other matters essential to establishing normal inter-Korean relations 

at an early date. Back in 1982, President Chon proposed the conclusion of a provisional 
agreement on basic relations between south and north Korea sa a modus vivendi pending 

the unification of the divided country. : 


We underline one highlight of the President's remarks that refers to the great importance 
of a determination backed by action to respect and to follow agreements, though the 
adoption of a written agreement between any two parties is a necessary procedure. The 
north Korean Communists therefore should take steps to assure the world that they will 
faithfully abide by any agreement or declaration that has been adopted, if they are 
really interested in reducing tensions and in bringing about lasting peace on the Korean 
peninsula. 


Another notable point of the presidential address is that one way for Pyongyang to démon- 
strate its determination, if it has any, and to implement a mutual nonaggression agree- 
ment to the international community would be to take such positive steps as announcing 
the end of unnecessary diplomatic competition and confrontation with south Korea. 


If agreements between the two parts of Korea are to be effectively abided by, as Presi- 
dent Chon pointed out, the concern and understanding of foreign nations surrounding 
Korea are expected to be cultivated so that they can contribute positively to the peace 
and stability of the Korean peninsula. In this regard, Pyongyang is also urged to 
demonstrate a constructive attitude so that relations between Seoul and Pyongyang can 

be basically improved to make the ongoing inter-Korean dialogues fruitful. 


It is our earnest hope that inter-Korean relations will enter a new phase in which the 
foundation for national unification and reconciliation may be laid as soon as possible, 
by ending the four-decade-long division. 


DJP, NKDP Issue Statements 


SK151132 Seoul YONHAP in English 1047 GMT 15 Aug 85 


[Text] Seoul, Aug. 15 (YONHAP) -- The ruling Democratic Justive Party (DJP), evoking 
the spirit of Korea's independence movement, vowed Thursday to strive for the unifica- 
tion of South and North Korea and the reunion of dispersed family members between the 
two Koreas. In a statement marking the 40th anniversary of Korea's liberation from 
Japanese colonial rule, the party said it is high time for Koreans to do away with 
discord and wandering and to concentrate their strength on making their fatherland an 


advanced country. 
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Meanwhile, the main opposition New Korea Democratic Party (NDKP) urged the ruling camp 
to reflect on itself and refrain from doing things that would dim the prospect for demo- 
cratization of the country by trying to legislate a campus stabilization bill. In a 
statement, the minor party called on the government and its governing party to present 

a schedule for democratization that would advance liberation of North Koreans suffering 
under oppressive communist rule. 


Two Kims Celebrate Anniversary 
SK160140 Seoul THE KOREA TIMES in English 16 Aug 85 p 4 
[Text] The Council for Promotion of Democracy co-led by Kim Tae-chung and Kim 
Yong-sam celebrated the 40th anniversary of the national liberation yesterday in a cere- 


mony at its office in Sosomun-dong. 


Kim Yong-sam said in an address, "Forty years ago all of us were jubilant with the na- 
ttonal liberation. But now north Koreans are suffering in the midst of communism and 
south Korea in the midst of a dictatorial system." 


PAPER URGES SUMMIT FOR N-S NONAGGRESSION PACT 


SK160103 Seoul THE KOREA HERALD in English 16 Aug 85 p 4 
[Editorial: "S-N Nonaggression Pact") 


[Text] As we commemorated the 40th anniversary of the nation's liberation from Japanese 
colonial rule yesterday, we were distressed by the sad reality that the 60 million 
Korean people remain divided by an artificial border of national partition after four 
long decades. Yet, no prospects are in sight for reunification of the homogeneous na- 
tion in the foreseeable future. 


There is no denying that the division of the nation, imposed on the Korean people against 
their will by world powers as part of the World War II settlement, has caused numerous 
trials and tribulations for us, typical of which being the fratricidal Korean War that 
killed hundreds of thousands of fellow countrymen and devastated the land. 


The specter of war continues to obsess the Korean people still now with the militant 
north Korean regime pursuing the goal of "liberating" the south by force of arms or sub- 
version, while national energies are being wasted in an unrelenting diplomatic con- 
frontation abroad between Seoul and Pyongyang. 


Ite is time that the Korean people, on both sides of the artificial border, should seri- 
ously and earnestly commit themselves to burying the hatchet and work toward establish- 
ing permanent peace in their land and thus ensure their survival and prosperity as a 
natiow. 


As President Chon Tu-hwan aptly emphasized in his Liberation Day address, "a new epoch 
of} «rust and reconciliation" between the south and north must be opened now, 40 years 
after the national division. 


First and foremost, Seoul and Pyongyang should promise not to invade each other in a 
declaration of nonaggression and agree to peacefully coexist pending territorial reuni- 
fication. This has been a longstanding position of the Seoul government. In 1982 
President Chon even proposed a "Provisional Agreement on Basic Relations between South 
and North Korea." Of late Pyongyang also has been calling for a declaration of non- 
aggression, not by the government authorities as proposed by the south but by parlia-— 


mentarians. 
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It must be pointed out, however, that a mere declaration of nonaggression without any 
real intention to abide by it faithfully would be meaningless except for propaganda 
purposes. if north Korea is truly interested in nonaggression it should prove its 
intent by publicly abandoning its goal of taking over the south and avoiding the 
wasteful diplomatic confrontations with Seoul, iu favor of peaceful exchanges and 
cooperation. 


we 


To discuss the question of nonaggression and other inter-Korean problems in earnest, 
we again call upon the leaders of the north Korean regime to accept President Chon's 
1981 proposal for a Seoul-Pyongyang summit meeting. 


FURTHER REPORT ON INCIDENT AT U.S. EMBASSY 


SK161002 Seoul CHOSON ILBO in Korean 16 Aug 85 p 11 


[Text] Two college students intruded into U.S. Embassy at No 82, Sejong-no, Chongnu-ku, 
Seoul, by jumping over the fence at around 1150 on 15 August, and attempted to open 

the door of the entrance hall of the main building, 20 meters beyond the fence, where 
they were arrested by embassy guards. At the same time, at 1137 and 1155, college 
students staged demonstrations in the Sambo Building beside the Sejong Cultural Hall 
across from the U.S. Embassy, and in the Kyobo Building. 


Seven college students who staged demonstrations in three places were arrested by 
the police on the spot. They are under investigation in the Chongno Police Station. 


The police have revealed that the seven students are: Chu Kyong-ho, 20, a senior in 
the Mathematics Education Department at Korea University; Pak Kyong-won, 19, a 

sophmore majoring in philosophy at Yonsei University, who intruded into the U.S. 
Embassy by jumping over the fence; Kim Myong-won, 20, a sophmore in the Psychology 
Department at Yonsei University; 0 Ki-chul, 24, a 1985 graduate from the Economic 
Department of Yonsei University, who staged a demonstration in the Sambo Building; 

Son Yun-han, 19, a sophmore in the Journalism Department at Chungyang University; Yi 
Son-yong, 18, a freshman in the Pharmaceutical Department at Tongdok Women's University, 
who staged a demonstration in the Kyobo Building; and Chang Mi-kyong, 19, a sophmore 
majoring in law at Sungmyong Women's University. 


The police also revealed that some students had small bottles of gasoline in their 
possession but did not elaborate on what they were attempting to use them for. 


Two students including Chu were discovered by U.S. Embassy guards on duty and were 
arrested after a struggle, in which they sustained injuries to their eyes and lips. 
Prior to this, they had abruptly jumped over the 1 meter 20 cm-high fence while walkin 
toward the U.S. Embassy from the direction of the Economic Planning Board. They had 
in their possession a Stars and Stripes, 60 cm in width and 50 cm in length, and small 
bottles full of gasoline. 


At about the same time, Chang Mi-kyong, a student of Sungmyong University, jumping 
out from the underpass near the Economic Pianning Board, scattered some 100 leaflets 
entitled "The Cry of the Nation" and then shouted the slogan "U.S. imperialists go 
home!" Chang ran to a driveway but was caught by nearby police. 


At 1137, about 10 minutes before this, the two students Kim Myong-won and O Ki-chul 
burned the Stars and Stripes over the railing of the fourth floor of the 6-story Sambo 
Building at the right of the Sejong Cultural Hall and shouted anti-U.S. slogans, 

but they were caught 1 or 2 minutes later. 
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According to an eyewitness, Kim and his colliegue kicked through two out of nine window- 
panes 80 cm in width and length facing the street at the hallway in front of the Pak 
Chong-chol Neurological Clinics. Then Kim alone came out of the window to the railing 
and staged a protest. 


Kim put out a placard of white cloth, 4 meters and 50 cm in length, on which words 
reading "Comprador capitalistic dictatorship should resign!" were written in blue and 
red colors. He then used his lighter to set fire to the Stars and Stripes, 60 cm in 
length and 50 cm in width, and threw it down on the street after shaking it several 
times. About 5 or 6 cm of the corner of the flag was burned. The police confiscated a 
small bottle of gasoline they were carrying. Pak Kum-yong, a cook at the tearoom 

The Star who witnessed the scene said that "the young men who threw the Stars and 
Stripes continuously shouted slogans denouncing the U.S. troops." 


While Kim was protesting, 0 attempted to turn on the fireplug on the fourth floor of 
the building, shaking it several times. At that moment, they were caught by the police. 
They were carrying 300 leaflets entitled "The Cry of the Nation" which had not yet been 
scattered outside. 


A 1155, 5 minures after the intrusion into U.S. Embassy, Son Yun-han and Yi Son-yong 
attempted to hang out a large placard, 4 meters in length and 50 cm in width, reading 
"We resolutely oppose the IMF convention!" from the third floor of the Kyobo Building. 
But they were arrested by the police. After interrogating the students, the police 
revealed that they had wrapped this placard in paper and had entered the building through 
a northern gate in which construction work was being done carrying 180 leaflets entitled 
"The Cry of the Nation" on them. 


It has been learned that Yi Son-yong stated to the police that "she received these 
leaflets in the basement of the Kyobo Building at 1030 that morning from Chu, whom she 


met in a church last October." 


Viewing the fact that the demonstrations that were staged in three different places took 
place nearly at the same time and that the students used the same leaflets entitled "The 
Cry of the Nation" as a premeditated plan for a joint demonstration, the police are 
investigating the case. 


"EXCERPTS' OF CHON TU-HWAN, YI MIN-U TALKS 


SK160105 Seoul THE KOREA HERALD in English 16 Aug 85 p 4 


["Excerpts" of talks between ROK President Chon Tu-hwan and NKDP President Yi Min-u, 
held on 15 August at Chongwadae] 


[Text] President: I haven't seen you for a long time. Congratulations on your 
reelection. 


Yi Min-u: Thank you. I want to hear good things from you. 


President: Do you go golfing nowadays? 


Yi: I have stayed away from golfing for the past five years. I am thinking of resuming 
it when the weather becomes cool. 


President: Considering your advanced age, you had better take golf which combines : 
with walking and hiking. It will do you good health. 
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Yi: I hope you will always be healthy. You give directions and intervene in so many 
things. What a difficult position you have. Many people think that presidency is a 
good position. However, a responsibie position is accompanied by so many cares. I guess 
Chairman No also has many cares because he has assumed his post. 


President: Speaking of the presidency, I think that no Korean President wiil want to 
serve another term, unless he has an insane greed for power. 


Yi: You must be busy day by day. Thank you for meeting me. Many people are watching 
this meeting. | 


President: I think I have to meet you, however busy I am. (He proceeded to give a 
detailed description of progress in inter-Korea talks.) 


Yi: Ruling and opposition parties may have different viewpoints, but they aie the same 
in worrying about the nation. I think any Presidentwill try to do well so that he may 

be remembered as a good President in history. I wish you will be recorded as a excellent 
President. 


Let me mention the campus stabilization bill, the talk of the town at the moment. I 
think that the government can apply existing laws such as the National Security Law in 
dealing sternly with students connected with Communist or espionage agents. 


I think that rival parties should have sufficient discussions on the campus stabilization 
bill proposed by the government and the ruling party. I won't be late even if the bill 
is presented to the people after rival parties reach an agreement on it. If the legis- 
lation should be forwarded as it is, I am afraid that it may bring confusion and insta- 
bility to the nation and society. Students are now on their vacation. They will come 
back to school in 10 days. If the bill should be approved by the National Assembly in 
the intervening period, I am afraid it will cause turmoil at home. 


The nation is scheduled to hold a joint meeting of the IMF and IBRD soon. In light of 
possible commotion at home and criticism abroad, I think the legislation should not be 
pushed forward. 


That is why my party is determined to oppose the legislation. I hope you will make a 
grand decision to withhold the legislation. The bill should be withdrawn for further 
study. I am telling you this because I cannot afford to sit back when confusion and an 
unhappy situation would come as a result of the forced legislation. 


President: First of all, I would like to thank you for your wish that I become a his- 
torically memorable President. I am grateful to you all the more because you said it as 
my senior both in political experience and in age. 


Thank you for your full understanding of difficulties that follow the head of state. I 
am also thankful to you for your frank opinions. I have invited you here because I want 
to exchange views on many things with you. 


All political parties are engaged in bona fide competition with one another to promote 
national development and the people's welfare. They also share responsibility to the 
people and history. It is said that when there is a sound ruling party, there is a 
sound opposition party. I think that it means ruling and opposition parties are jointly 
responsible for an age and history. 


es 


IV. 16 Aug 85 E 9 SOUTH KOREA 


The history of our Constitution shows that political parties in the past did not devote 
themselves to becoming democratic parties, Ruling par:y sought to repress opposition 
party, whereas the opposition party took on an attitude of confrontation toward the 
ruling party. In other words, the opposition party regarded the government as the 
Japanese government, and assumed a stance of extreme confrontation toward the govern- 
ment, as if it had been engaged in independence fighting. Since my inauguration, I 
have done my best to find an agreement with the opposition party through dialogue and 
patience. 


People may view campus unrest differently according to their own viewpoints. Students 
can express critical views of the government's mistakes because they are young, 
courageous and full of spirit. However, I think we cannot sit back when leftist ideo- 
logy-oriented students have become organized and contaminate innocent students 
ideologically. The number may be small, but if they are left unchecked, they would 
corrupt many innocent students. 


A professor once said, "When Lenin started the Bolshevik revolution, he was only 22 
years old. Young students, workers and farmers who supported his ideology were merely 
3 percent of the population. Lenin, however, toppled powerful Czarist Russia and 
achieved a Communist revolution with the support of the support of the mere 3 percent 
of the population." 


He advised that it is dangerous for the government to disregard leftist ideology- 
oriented students just because their number is small. It is not always good to send 
students to prison when they violate laws. 


How good it will be to be able to persuade them to change their minds through 
reorientation. Based on this belief, the government and the ruling party are planning 
to legislate and apply this law for a given period of time after redressing the in- 
adequacies of the existing laws. 


Since there is still time left, I hope that the ruling and opposition parties continue 
to redress inadequate points in the bill through bipartisan dialogue. 


(Talking to No): The DJP is requested to keep on supplementing the bill, and at the 
same time, it is also asked to have those who misunderstand the bill better comprehend 
the content and purpose of it. 


No: As the ruling party, DJP if fully taking into account various points that could 
give rise to problems. The bill is not a finished product and the DJP will act on the 
bill in consultation with opposition parties. 


Yi: As I repeat my point again, isn't it possible to take time and govern with existing 
laws instead of enacting a new law, thus winning sympathy from the people? There would 
be no objection to arresting Communists, but I'd like to say that the legislation of a 
new law would cause adverse side effects and confusion. 


President: I know that the bill is being drafted with serious study. But in order to 
help clear away any misconception involving the bill, Chairman No and President Yi are 
asked to meet with each other for discussions, 


Yi: I hope that the President will present a blueprint for democratization and consti- 
tutional revision. And I think that there might be a need for granting amnesty and 
restoring civil rights. If your excellency would handle (state affairs) with a broad- 
minded tolerance, dismissing trivial matters, wouldn't the people hold higher respect 
and trust in you? 
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If you invite Mr. Kim Tae-chung and Mr. Kim Yong-sam for talks, not for themselves only, 
the people would pay deference to you as a tolerant, respectable President who even 
listens to such (opposition) persons. 


As regards the Kwangju inc.Jent, I think it would be desirable to "politically wind it 
up" at least once. The President is recommended to restore the honor of Kwangju 
citizens by, for instance, dedicating a memorial tower. 


President: My firm belief is that the observance of the Constitution is the best way 
to develop the nation's democracy. Is the Constitution just a democratization schedule? 


I took an oath to defend the state and to observe the Constitution. If I cannot pro- 
tect the present Constitution, I should give up the presidency. Granting amnesty aid 
restoring civil rights are within the authority of the President. However, it should 
not be done at the President's disposal and, at the same time, it should not be done. 


Since the foi dation of the government, a consistent rule has been applied for amnesty 
and restoration of the civil rights. Because there are many people who want to be 
granted clemency, the President should make a decision upon the recommendations of 
ministries concerned. It is not desirable that some people try to solve all the prob- 
lems by political means. It is unreasonable to solve politically the problems in- 
volving a person who violated laws. It is desirable for such a matter to be dealt with 
in accordance with proper regulations and laws. I hope you will understand that 
democracy is a rule of law. 


During the rest of my tenure, I'll try to do my best to have the people take the van in 
abiding by law and order. The Kwangju incident is one of the most miserable, regret- 
table and heartaching in the nation's history. Such an incident should not, and can- 
not occur again. Kwangju citizens are as wise and patriotic as any. They are endeavor- 
ing to lead a better life by healing the wound and resuming hopes. So I don't think 
recalling the nast misery would benefit either the ruling or the opposition camps. 
Neither do I beisieve it will really do any good to the Kwangju citizens to mention the 
incident frequently. 


Yi: Nice talking with you, Mr. President. Thank you. 


Chon: Goodbye. 


No Tae-u Comments on Meeting 
SK151208 Seoul YONHAP in Engiish 1155 GMT 15 Aug 85 


[Text] Seoul, Aug. 15 (YONHAP) -- No Tae-u, chairman of the ruling Democratic 
Justice Party, said Thursday his party was ready to negotiate with opposition parties 
on matters concerning the legislation of a "campus stabilization law." No said that 
early legislation of the camput law is necessary considering the current campus situa- 
tion but the DJP would complement the draft bill through consultations with opposition 
parties. 


After attending a meeting between President Chon Tu-hwan and opposition New Korea 
Democratic Party Leader Yi Min-u at Chongwadae, No said that since a grave difficulty 

is expected on the campus in September, an carly legislation of the proposed bill is 
necessary. He, however, declined to go further into the issue of convoking a special 
National Assembly session to handle the campus bill but said he would meet with Yi Min-u 
next week to discuss the issue. 
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No said the Chon-yi meeting was desirable in that the head of state had an opportunity 
to exchange candid views with opposition leader on the very day marking the 40th anni- 
versary of the nation's liberation from the Japanese colonial rule. 


Meanwhile, Yi said he and Chon agreed to have dialogue on the projected campus bill 
continue between the ruling and opposition camps, adding the result of the Chongwadae 
meeting was that he and the president could meet whenever political situation get 
aggravated. The president advised the DJP chairman, Yi said, to talk about the bill 
with opposition parties with sufficient time, but he added he does not think the 
government and the DJP would shelve or retract the bill. 


Opposition Assesses Meeting 
SK160128 Seoul THE KOREA TIMES in English 16 Aug 85 p l 


[Text] Officials of the main opposition NDP [New Korea Democratic Party] made in 
general an affirmative assessment of the Chongwadae talks, although it produced no sub- 
stantial agreement. NDP spokesman Rep. Hong Sa-tok, who prepared a joint announcement 
along with Chongwadae spokesman Huwang Son-pil after the Chon-yi meeting said, "I 
surely feel that the meeting provided an adequate ground for the ruling DJP to recon- 
sider its attitude to force the passage of the law this month." However, Hong added, 
"We don't need to make a hasty conclusion." 


Party president Yi reserved direct answers to questions repeatedly made by reporters 
as to whether the Chongwadae talks were fruitful or not. He said in a telephone con- 
versation with dissident leader Mun Ik-hwan, "I am somewhat hopeful as President Chon 
told me that the law will be fully discussed between the ruling and opposition parties. 
Rev. Mun is now staging a tough campaign to oppose the legislation of the law along 
with several dissident organizations, including the Council for the Promotion of 
Democracy. 


Party president Yi did not say whether be believed the DJP would withdraw the legis- 
lative plan or delay it to next month. Yi said, "Wait and see for a few days. The 
only fruit that I can mention now is that we (I and President Chon) will be able to 
meet in the future to discuss how to cope with the political situation. Yi said he 
fully explained his consistent positions on the Campus Stabilization Law, the amnesty 
and restoration of civil rights for political dissidents, the constitutional amendment, 
and the 1980 Kwangju incident." 


CAMPUS LAW SAID NOT TO AFFECT N-S DiALOGUE 


SK160842 Seoul YONHAP in English 0817 GMT 16 Aug 85 


[Text] Seoul, Aug. 16 (YONHAP) -- The legislation recently proposed by the government 
to maintain campus stability will not adversely affect the ongoing dialogue between 
South and North Korea, South Korean Education Minister Son Chae-sok said Friday. Son 
told a group of foreign correspondents based in Seoul that he does not think the 
"campus stabilization law" will hinder the inter-Korean dialogue, because that dialogue 
is based on the assumption that the two different regimes can coexist peacefully. 


The proposed legislation, which was drawn up to correct the radical thoughts of 
college and university students through reorientation programs over a period of time, 
has been the object of seething controversy here in recent days. The government and 
the DJP are preparing to enact the law in order to prevent "an absolute majority" of 
students fror: being polluted by leftist ideologies. The legislation has been 
strongly criticized by the opposition parties. 
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When asked if the students' inclination toward leftist ideologies is spontaneous, Son 
saia he thinks that spontaneity is a greater factor than instigation from the outside. 
Son added, however, that although students have not been instigated directly by communist 
agents or organizations, the terms and theories they employ and advocate reflect many 

of North Korea's revolutionary theories. For example, the term "masses," which is 

used by radical students, is similar to the term "people," which is employed by North 
Korea, and the word "proletarian," which was coined by Marx and Lenin, Son said. 


The proposed campus stabilization bill would provide a fundamental solution to the 
current campus disturbances, not through "symptomatic treatment" but through "inverse 
indoctrination," Son said. The seriousness of campus unrest lies in the fact that the 
leftist students advocate class struggle and violent revolution--tactics that were long 
abandoned by ruling socialist governments in Europe, Son said. 


NKDP ATTACKS WOLFOWITZ' CRITICISM OF CAMPUS LAW 


SK160757 Seoul YONHAP in English 0732 GMT 16 Aug 85 


[Text] Seoul, Aug. 16 (YONHAP) -- In response to criticism by a senior U.S. official, 
Korea's main opposition New Korea Democratic Party (NKDP), said Friday that it would 
not be an "agreeable thing" for a foreign official to comment on the nation's internal 
affairs. 


Paul Wolfowitz, U.S. assistant secretary of state for Asia and the Pacific, has criti- 
cized what he called recent Korean political moves that are "somewhat at variance with 
the real progress that has been made" toward democracy. "We are averse to all acts 
that tend to cut off dialogue or to polarize views," Wolfowitz said in remarks made 
public Wednesday. His comments were apparently in reference to recent moves in the 
Korean ruling camp to legislate the so-called "campus stabilization law." 


Although he appreciates Wolfowitz' friendly advice and encouragement for democrati- 
zation, a spokesman for the NKDP said it is not an "agreeable thing" for a foreign 
official to interfere in the nation's domestic problems or to give his views on those 
problems, because such remarks could create an impression of intervening in the 
internal affairs of another country. "The struggle for democratization should eventu- 
ally be carried out by means of the Korean people's capabilities," the spokesman, 

Rep. Hong Sa-tok, added. 


The ruling Democratic Justice Party (DJP), which initiated the legislation, emphasized 
that the enactment of the law is needed to ensure campus order and to maintain an 
academic atmosphere in the upcoming fall seminar. In reponse, the NKDP strongly 
demanded the unconditional withdrawal of the campus bill. 


CHON CONFERS MEDAL ON VISITING JAPANESE MINISTER 


SK160940 Seoul YONHAP in English 0806 GMT 16 Aug 85 


[Text] Seoul, Aug. 16 (YONHAP) -- Toshio Yamaguchi, Japan's minister of labor 
affairs, Friday received the Order of Diplomatic Service Merit, Kwanghwa Medal, from 
Korean President Chon Tu-hwan, The award ceremony took place at Chongwadae, the 
president's residence, when Yamaguchi paid a courtesy call on Chon. The Japanese 
minister is scheduled to leave here on Saturday, ending his four-day visit to Korea. 


OO 
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ENVOY CITED ON ROK COMMODITY EXPORTS TO JAPAN 


$K161252 Seoul YONHAP in English 0848 GMT 16 Aug 85 


[Text] Seoul, Aug. 16 (YONHAP) -- Kiyohisa Mikanagi, Japan's ambassador to South Korea, 
said Friday that Korea's commodity exports to Japan will be facilitated as a result of 
the Japanese Government's recent trade liberalization measures. The trade measures 
called "action program," which was announced in late July, call for the reduction by 
20 percent in tariffs on 1,860 items. 


In a consultative meeting, sponsored by the Korea Traders Association, the Japanese 

envoy said that 24 of 59 items that Korea said should be included in tle tariff 

reduction program were on the list of benefits. The process of exporting cosmetics, 
furniture, and telegraphic and telephone instruments to Japan will be easier because 

the action program improved Japan's certification systems and non-tariff import procedures, 
Mikanagi explained. Bilateral trade between Seoul and Tokyo is expected to expand and 

to become more balanced in the future, he predicted. Mikanagi urged Korean traders to 

be fair in their assessments of the Japanese Government's efforts to open Japan's markets, 
rather than making hasty criticism. 


Since Seoul and Tokyo established diplomatic relations in 1965, Korea's accumulated 
deficit in its trade with Japan has reached 31.4 billion U.S. dollars. The Japanese 
ambassador was [words indistinct] guest speaker [words indistinct]. 


GOVERNMENT SEES PROGRESS IN MACHINERY EXPORTS 


$K140017 Seoul YONHAP in English 0005 GMT 14 Aug 85 


[Text] Seoul, Aug 14 (OANA-YONHAP) -- South Korea's machinery exports have grown faster 
than those of Taiwan and Japan this year, the Korea Society for the Advancement of 
Machine Industry said Wednesday. 


Korea exported 476 million U.S. dollars worth of machinery in the first half of this 
year, up 17.8 percent from the corresponding period last year. During the first four 
months of the year the nation's machinery exports registered a whopping 21.2 percent 
rise. In the four-month period, Japan exported 8.1 billion dollars worth of machinery, 
up 4 percent from a year earlier, and Taiwan shipped 507 million dollars worth of 
machinery, a gain of 9 percent. 


Among the machinery items which led Korea's machinery exports in the first half were 
cranes, excavators, tractors, bulldozers, numerical control lathes, numerical control 
machining centers, injection moulding machines and looms. 


The nation's machinery export prices were lower than those of Japan, but slightly 
higher than those of Taiwan. Korean-made numerical contro! lathes and numerical 
control machining centers are closely competitive with Japan-made ones both in price 
and quality, a society official said. 
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INDOCHINESE FOREIGN MINISTERS CONFERENCE ENDS 


BK160425 Phnom Penh SPK in French 0405 GMT 16 Aug 85 


[Text] Phnom Penh, 16 Aug (SPK) -- The llth conference of foreign ministers of Cambodia, 
Laos, and Vietnam successfully concluded this morning in Phnom Penh. 


Present at the closing session were Hun Sen, member of che KPRP Central Committee Polit- 
ical Bureau and Cambodian Foreign Minister Phoun Sipaseut, member of the LPRP Central 
Committee Political Bureau and Lao foreign minister; and Nguyen Co Thach, alternate 
member of the CPV Central Committee Political Bureau and Vietnamese foreign minister. 


The conference unanimously adopted a joint communique which will be issued at a press 
conference this morning by Minister Hun Sen. 


"Text ' of Communique 
BK160516 Phnom Penh SPK in French 0407 GMT 16 Aug 85 


{"Text" of communique of 1lth conf: ‘ence of foreign ministers of PRK, LPDR, and SRV held 
in Phnom Penh on 15-16 Aug] 


{Text] Phnom Penh, 16 Aug (SPK) -- The llth conference of foreign ministers of the PRK, 
LPDR, and SRV was held in Phnom Penh, capital of the PRK, on 15-16 August 1985. 


1. The conference is glad to note that the militant solidarity and multifaceted coop- 
eration among the three Indochinese countries have been incessantly consolidated and 
deepened with a new quality. It highly appraises the major successes registered by the 
three peoples of Indochina in their struggle for national defence and construction, 
especially the resounding victories recorded by the Cambodian people since the beginning 
of this year. In view of the progress in all fields made by the Cambodian people in 

the past 6 years, the PRK and the SRV have decided the following: The Vietnamese volun- 
teer forces will pursue their yearly gradual withdrawals from Cambodia and will conclude 
their total withdrawal by 1990. If these withdrawals are taken advantage of to under- 
mine the peace and security of Cambodia, the Governments of the PRK and the SRV will con- 
sult each other and take appropriate measures. 


2. The conference is pleased to note that in spiteof the obstacles raised by certain 
reactionary circles, a general understanding has emerged that genuine dialogue must 

be initiated to resolve the question of peace and stability in Southeast Asia and the 
"Cambodian problem." The 5-point position put forth by the Indochinese countries on 

18 January 1985 and which is welcomed by broad sections of public opinion in Southeast 
Asia and the world provides a basis for substantive dialogue aimed at attaining a polit- 
ical solution acceptable to the various parties. 
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3. After having seriously studied the proposal made by the ASEAN states regarding 
direct or indirect talks with a view to reaching a settlement of the question of peace 
and stability in Southeast Asia and the "Cambodian problem," the conference holds that 
it is important to know who the interlocutors would be, who can do so, and that this 
question dan be discussed between the ASEAN states and those of Indochina. 


4. The ASEAN states have nominated Indonesia as their representative, while those of 
Indochina have selected Vietnam to represent them. The forthcoming meeting between 

the minister for foreign affairs of Indonesia and his Vietnamese counterpart offers an 
adequate opportunity for a discussion of problems connected to a political solution re- 
garding peace and stabilitiy in Southeast Asia as well as Cambodia. This meeting will 
mark a new step in the process of peaceful coexistence among Southeast Asian states. 


5. The conference considers Malaysia's proposal on proximity talks to be an initiative 
that deserves examination. On its part, the PRK declares its readiness to start talks 
with various Khmer opposition groups or individuals in order to discuss the realization 
of national reconciliation on the basis of the elimination of the genocidal Pol Pot 
clique as well as the general elections to be held following the total withdrawal of 
Vietnamese volunteer forces from Cambodia. 


6. The conference welcomes the humanitarian policy and the efforts of the LPDR as well 
as the progress made in the cooperation between the Governments of the LPDR and the 
United States on the search for missing Americans. It hails the initiative of the 

SRV on the opening of high-level talks with the American side aimed at reaching a fun- 
damental settlement of the question »f MIA's. It is convinced that the high-level 
Vietnam-U.S. talks on the question of MIA's and other matters of mutual interest will 
facilitate the restoration of peace and stability in Southeast Asia. The conference 
highly appreciates the goodwill of the PRK which has renewed its offer to contribute to 
the settlement of this question, although the U.S. Government has not given up its 
hostile policy toward it. 


7. The three Indochinese countries stress their principled position and their goodwill 
in their relations with the PRC. They consider that the time has come to resume the 
China-Vietnam talks with a view to normalizing relations between the two countries as 
proposed by the Vietnamese side on several occasions. The restoration of relations of 
friendship and cooperation between Vietnam, Laos, and Cambodia on the one hand, and 
China on the other, would constitute an extremely important factor to ensure peace and 
stability in Southeast Asia and in Asia as a whole. 


8. The three peoples of Indochina wish and are prepared to do their utmost to establish 
relations of good neighborliness with Thailand. The SRV and the PRK support the pro- 
posal of the LPDR to start talks at the government level between Laos and Thailand to 
resolve problems in their bilateral relations, in the interests of both countries and of 


peace and stability in Southeast Asia. 


The conference declares that the three Indochinese countries or each of them respec- 
tively are always prepared to negotiate and to sign with Thailand a treaty based on 

the following principles: mutual nonaggression, noninterference in each other's inter- 
nal affairs, respect for each other's sovereignty and territorial integrity within 

the present borders, refusal to let one's territory be used against other countries, 


and peaceful coexistence. 
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9. It is the conviction of the conference that if all the relevant parties engage in 
mutual dialogue to resolve substantive problems in their mutual relations, a propitious 
atmosphere is bound to be created for an overall settlement to be reached, thus leading 
to solid and durable peace in Southeast Asia. An international conference will be con- 
vened in order to guarantee and supervise the implementation of the agreements. The two 
groups of states in Southeast Asia will agree between themselves on who will participate 
in this conference. 


10. The conference fully supports the declaration of CPSU General Secretary M.S. 
Gorbachev on 29 July 1985 on the unilateral suspension and prohibition of all nuclear 
weapons testing as well as the new proposal of the Soviet Union on the consolidation of 
peace and security in Asia. 


The conference highly appraises the major role played by the Nonaligned Movement in the 
anti-imperialist struggle. It voices its certitude that the coming conference of 

foreign affairs ministers of nonaligned countries in Luanda will contribute significantly 
to the strengthening of solidarity and cohesion within the Nonaligned Movement and will 
at the same time further promote the struggle for peace, national independence, and a 

new international economic order. The conference stresses in particular its militant 
solidarity with and vigorous support for the struggle for independence and freedom waged 
by the peoples of Nicaragua, El Salvador, Namibia, Southern Africa, and all Asian, 
African, and Latin American countries. 


Hun Sen Hosts Banquet 


BK160606 Phnom Penh Domestic Service in Canhodian 0430 GMT 16 Aug 85 


[Text] PRK Foreign Minister Comrade Hun Sen hosted a banquet at the Chamka Mon state 
palace on the night of 15 August to welcome the 1lth meeting of the Cambodian, Lao, and 
Vietnamese Foreign Ministers and to honor the Lao delegation led by LPDR Foreign Minister 
Comrade Phoun Sipaseut and the Vietnamese delegation led by SRV Foreign Minister Comrade 
Nguyen Co Thach. 


Also attending the banquet were Comrade Kong Korm, first deputy foreign minister of the 
PRK; Comrade Dith Mounty, deputy foreign minister of the PRK; many cadres from the PRK 
Foreign Ministry; Comrade Thongpeng Souklaseng, LPDR ambassador extraordinary and pleni- 
potentiary to the PRK; and Comrade Nguyen Hoa, SRV charge d'affaires to the PRK. 


The banquet proceeded in a warm atmosphere of intimacy. 
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THAILAND URGED TO RETURN TO NEGOTIATIONS 


BK151550 Vientiane Domestic Service in Lao 0530 GMT 15 Aug 85 
[Unattributed "talk": "Words Must Be Matched by Deeds" ] 
[Text] Dear listeners: 


The Thai weekly MATICHON on 4 August carried an interview with Thai Foreign Minister 
Sitthi Sawetsila, saying that Thailand is a big country and is sincere in wanting to 
settle all problems in a thorough manner so that other countries would not be able to 
charge that it is narrow-minded. 


This is not the first time the Thai side has made such sugarcoated statements. On 

14 June this year, the Thai Foreign Ministry also said that the Thai Government is 
resolutely pursuing a policy of good-neighborly relations with the Lao Government in 
accordance with the spirit of the 1979 Thai-Lao joint communiques and remains ready at 
all times to respond positively to a serious Lao proposal for negotiations. Such a 
sweet statement should deserve commendation -- but such sweet words with no concrete 
action behind them are useless. Thai people as well as all peace- and justice-loving 
people throughout the world want not only such sweet words but also actual deeds with 
effective results. 


The LPDR Government continues to show its good intention to settle all problems in 
bilateral relations through negotiations conforming with the aspirations of the Thai 
and Lao peoples as well as with a general trend toward dialogue in Southeast Asia and 
the international community. The Lao Government's goodwill and sincerity is clearly 
displayed through both words and deeds. The Lao side has repeatedly proposed that the 
governments of the two countries appoint delegations and hold negotiations as soon as 
possible to settle all the problems in their bilateral relations in order to normalize 
and consolidate Thai-Lao relations. This is clearly stated in LPDR Foreign Affairs 
Minister Phoun Sipaseut's 1 July letter to Thai Foreign Minister Sitthi Sawetsila. 


After Thai-Lao relations soured, especially after the Thai ultrarightist reactionary 
soldiers attacked and nibbled at the three Lao villages in Paklai District, the Lao 
side took the initiative and sent delegations to Bangkok to hold talks with the Thai 
side. Even though the latter has decided unilaterally to suspend the talks, the Lao 
side continues to take steps to persuade the Thai Government to return to the negotia- 
ting table. 


At present, many problems have cropped up in the bilateral relations, including 
border trading, transportation of transit goods, and cooperation in many fields. All 
this is directly related to the interests of the Lao and Thai peoples. Therefore, it 
is important that the two governments resume talks as soon as possible. In the wake 
of this development, if negotiations are not resumed quickly, between high-level 
delegations of the two countries, favorable conditions will be created for interna~ 
tional reactionaries to pressure and instruct the ultrarightist reactionaries in the 
Thai ruling circles to create tension, thus obstructing talks between the delegations 
of the two countries, aggravating Thai-Lao relations, and causing untold losses for 
the Thai and Lao peoples, who have maintained traditional brotherly relations since 


ancient times. 


Therefore, if the Thai side is really as sincere as it says, it should demonstrate it 
by responding positively to the Lao side's sincere, reasonable, and correct proposal 
to return to the negotiating table to settle the problems peacefully and normalize 
Thai-Lao relations in accordance with the spirit of the 1979 Thai-Lao and Lao-Thai 


joint communiques. 
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SRV AGRICULTURAL DELEGATION VISITS, HOLDS TALKS 


BK151032 Vientiane KPL in English 0912 GMT 15 Aug 85 


[Text] Vientiane, August 15 (KPL) -- Sali Vongkhamsao, secretary of the LPRP CC, vice- 
chairman of the Council of Ministers and chairman of the State Planning Committee, re- 
ceived here yesterday a delegation of Vietnamese technical experts led by Vu Tuyen Hoang, 
alternate member of the CPV CC, and head of the Vegetables and Food Supply Department of 
the Socialist Republic of Vietnan. 


The two sides exchanged views on agricultural, irrigational and cooperative work, and 
other issues. 


The discussion proceeded in a cordial atmosphere. 
Cooperation Minutes Signed 
BK151036 Vientiane KPL in English 0914 GMT 15 Aug 85 


([Text] Vientiane, August 15 (OANA-KPAL) -- The minutes for scientific and technical 
cooperation in agricultural field were signed here yesterday following talks between 
senior officials of the Lao Ministry of Agriculture, Irrigation, and Cooperatives, and 
the Vietnamese Ministry .£ Agriculture. 


As stipulated in the signed minutes, the two sides will cooperate in the fields of planta- 
tion, animal husbandry, prophylaxis, and the carrying out of feasibility study on 
division of production zones. The two sides also exchanged views on the further improve- 
ment of scientific and technical cooperation in the fields. 


Signatories were made by Lao Deputy-Minister of Agriculture, Irrigation, and Cooperatives 
Khamsing Sai-gnakon, and head of the Vietnamese Institute for Vegetables and Food Supply, 
Vu Tuyen Hoang, who is also alternate member of the CPV CC. Also present at the signing 

ceremony were Inkong Mahavong, member of the LPRP CC, minister of agriculture, /rrigation, 
and cooperatives, and other officials. 


The Vietnamese delegation led by Vu Tuyen Hoang left here today after 20 days of 
official visit. 
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ASEAN OFFICIALS BACK MOVE AGAINST JENKINS BILL 
BK160211 Bangkok THE NATION in English 16 Aug 85 pp l, 2 


[Excerpts] Top government officials and 80 business leaders involved with textile 
exports to the United States will meet a team of American congressmen over dinner this 
weekend as part of Thailand's campaigns against the so-called Jenkins Bill. They will 
be backed by senior ASEAN officials who meet the team on Monday to demonstrate the 
grouping's solidarity and concern over "sweeping repercussions" if the bill is enacted 
into law. 


ASEAN members have also agreed to launch coordinated lobbying with individual congress- 
men in the U.S. At the same time, preparation is under way for ASEAN to submit an 
aide-memoire to the congressional delegation led by Sam Gibbons, Democrat/Florida, who 
is chairman of the Sub-committee on Trade, the House Ways and Means Committee. 


Informed sources told THE NATION yesterday that senior ASEAN officials will also issue 
an ASEAN joint statement on the epercussions, if the Jenkins Bill becomes law, on the 
overall U.S.-ASEAN economic rv.acions. The main argument the ASEAN officials will 
stress is that the enactment of the Jenkins Bill will not only hurt the textile and 
garment industries in certain members of ASEAN but will also affect the overall U.S.- 
ASEAN economic ties. "But we are not going to make any veiled threat. We will point 
out realities to them. We will go about in good faith," one source said. 


The senior ASEAN officials to fly here include Chairman of the Committee on Trade and 
Tourism Ridzwan Dzafir. The Singaporean team will be headed by Permanent Secretary 
for Foreign Affairs Peter Chan and leading the Malaysian team will be a senior trade 
official. "This time it will be different from the last visit here by another U.S. 
congressional team who was received by Bangkok-based ASEAN diplomats," the sources 
said. 


The sources said that while the ASEAN joint statement would be terse and get to the 
point over the textile problems, the ASEAN aide-memoire -- if finalized before the 
Monday's session -- will be a comprehensive presentation of the overall trade and 
economic relations between ASEAN and the U.S. The focal point, however, will still be 
the textile problems, though other trade issues such as steel pipes may also be 
referred to as part and parcel of the argument over the impact of the bill on the 
overall U.S.-ASEAN relations. 


Referring to the argument, the sources said that it was meant to counter any idea that 
since the enactment of the Jenkins Bill will send different degrees of impacts on 
certain individual ASEAN members, it would draw only reactions from the individual 
nations only. "The trust of our move is to demonstrate that this is not true," one 
source added. 


The sources said that ASEAN representatives in the U.S. had earlier submitted an ASEAN 
memorandum on the Jenkins Bill to the U.S. Congress about two months ago. The memoran- 
dum includes the following points: the enactment of the bill will adversely affect 
the ASEAN shares in the U.S. markets, and it will not very much improve the situation 
facing the U.S. textile and apparel industries. ASEAN has also agreed that individual 
members would launch intensive lobbying with individual U.S. congressmen in the U.S. 
through whatever channels available to them. The campaigns, however, will be coordina- 
ted. 
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The congressmen will arrive here Saturday for a three-day visit to explore bilateral 
and regional trade issues. Members of the team include Rep James Pickle, James Jones, 
Donald Pease, Beryl Anthony Jr., William Frenzel, Richard Schulze, and William Thomas. 
Assistant to the fresident for Congressional Relations, Max Friedersdorf, will also 
accompany the delegation. The team will hold talks with Thai officials, the ASEAN 
officials and the Thai private sector representatives on Monday. The delegation is 
due to give a press conference following the talks at the Oriental Hotel Monday 
evening. It will leave here Tuesday. 


OFFICIAL CRITICIZES SRV PLEDGE ON CAMBODIA 


HK161120 Hong Kong AFP in English 1041 GMT 16 Aug 85 


[Text] Bangkok, August 16 (AFP) -- The Thai Foreign Ministry today criticized Vietnam's 
just-announced pledge to complete the total withdrawal of its troops from Cambodia by 
1990. Hanoi had no right to set a timetable for pulling its estimated 150,000-170,000 
strong expeditionary corps from Cambodia, as "Vietnamese forces have no right to stay 
in Cambodia since the beginning," the director general of the ministry's Information 
Department told AGENCE FRANCE-PRESSE. 


Sawanit Khongsiri recalled 110 countries last year voted for a United Nations resolution 
calling for an immediate withdrawal of the Vietnamese Army from Cambodia as a pre- 
condition to a political settlement of the Cambodian conflict. The spokesman declined 
further comment saying he had yet to see the text of the statement of the Indochinese 
foreign ministers’ 11th semi-annual conference which ended today in Phnom Penh. 


ATHIT ASKS MALAYSIAN COUNTERPART TO FREE FISHERMEN 


BK160359 Bangkok THE NATION in English 16 Aug 85 p 5 


[Text] Supreme Commander Gen Athit Kamlang-ek recently sent a letter to his Malaysian 
counterpart requesting the return of five fishing trawlers and the release of their 
40 crewmen who were caught fishing in Malaysian wateic, informed military sources 

told THE NATION. Gen Athit's “personal letter" to the Malaysian supreme commander 
also calls on Malaysian authorities to be lenient with Thai fishermen who operate in 
South China Sea. 


The letter was entrusted to an officer in the Fourth Army Region during Gen Athit's 
inspection trip to Hat Yai, where the supreme commander was briefed by Fourth Army 
Region Commander Lt Gen Wanchai Chitchamnong on the fishing disputes with Malaysia. 


The disputes have triggered off mass demonstrations by Thai fishermen in Songkhla. 
Gen Athit was in Yala to preside over a ceremony to receive insurgent defectors. 


Following the briefing at a guesthouse in the Sena Narong Garrison in Hat Yai Tuesday 
night, Gen Athit instructed Lt Gen Wanchai to solve the problem of the fishermen's 
rallies as soon as possible. He also assigned Chief of the Songkhla-based Regional 
Border Committee (RBC) Col Sanat Phawilai to take up the matter through the local 
joint committee. And if the negotiations at the local level failed, the RBC chief 
will see to it that the matter is pursued by the General Border Committee (GBC). 


A military source in the Fourth Army Region also told THE NATION that the regional 
army may consider retdiatory measures if the Malaysian side refuses to help tackle 
the issues. 
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The measures under discussion include a halt to the Thai cooperation with the Malaysian 
troop. against guerrillas of the Communist Party of Malaya (CPM) along the common 
frontier and determent of an RBC meeting scheduled for next month, according to the 
officer who refused to be identified. 


"We may postpone the RBC meeting, and we'll press for the settlement of the disputes 
during the GBC meeting due to take place in Bangkok in November," he added. 


A four-man Thai team led by Chief of Marine Police Sub-D‘vision Four Pol Col Kiatkong 
Nanthakit travelled to the Malaysian town of Terengganu in Kelantan State for talks 
with Malaysian police on August 10-12 on the disputes. 


The Malaysians, however, declined to negotiate on the Thai request for the release of 
the fishermen and said that they would be prosecuted in Malaysian court on September 
1. The Malaysian police officers insisted that this matter be settled at the national 
level. 


Fishermen in Songkhla on Wednesday sent representatives to Bangkok to appeal to the 
government to negotiate with Kuala Lumpur over the fishing zone dispute. They claimed 
that unless the dispute is solved soon, most of the 2,000 fishing trawlers in the 
South may have to be grounded. 


They said Thai trawlers returning from fishing grounds in the South China Sea through 
Malaysian waters were often seized by Malaysian authorities. They also urged the 
government to help secure the release of 40 fishermen and their five trawlers seized 
by Malaysian authorities. 


OFFICIAL ON SUPPRESSING COMMUNISTS IN SQUTH 


BK151150 Bangkok Domestic Service in Thai 1300 GMT 14 Aug 85 


[Statement by Colonel Chamnong Phairot, commander of combined civilian, police, and 
military unit 43, on insurgency in southern border provinces; date, place not given -- 
recorded | 


[Text] The communist terrorists were completely eliminated last year. We destroyed all 
the separatist strongholds. However, there might be some temporary shelters left 
untouched. 


The separatists have been forced to move around in the areas of the three southern 
border provinces. They have no permanent bases and are either hiding in the jungle or 
living with relatives. They have broken up into small groups of 3-10 persons. They 
demand protection fees and extort money from the villagers, assaulting those who refuse 
to give them money. They operate like ordinary bandits. Thus, their movement has been 
dissolved. 


Regarding the Chinese communist guerrillas, this group is still active along the common 
border areas. We will continue our suppression operation against them. However, we 
have already destroyed their major camps and bases, which were built some 15 or 20 
vears ago. The operation will continue to dismantle the smaller ones. 
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NGUYEN CO THACH SAYS TALKS WITH U.S. PROPOSED 


0W161201 Tokyo KYODO in English 1154 GMT 16 Aug 85 


[Text] -Phnom Penh, Aug. 16 KYODO -- Vietnamese Foreign Minister Nguyen Co Thach said 
here Friday his country has proposed that U.S. Government officials visit Hanoi August 
28-29 for bilateral talks. Nguyen Co Thach said the Vietnamese Government is waiting 
for a U.S. response. 


Nguyen Co Thach has been in Phnom Penh for the llth Indochinese foreign ministers' 
meeting which ended Friday. 


The U.S. officials likely to visit Hanoi include Richard L. Armitage and Paul D. 
Wolfowitz of the State and Defense Departments. The proposed U.S.-Vietnamese talks 
would center on American soldiers missing in action (MIA) in the Vietnam war. But they 
are also expected to discuss normalization of relations between Hanoi and Washington 
and establishment of a permanent U.S. representative's office in Vietnam. 


U.S. REPORTS ON RETURN OF MIA REMAINS CITED 


BK151544 Hanoi Domestic Service in Vietnamese 1430 GMT 15 Aug 85 


[Text] In their newcasts of the early morning of 14 August -- that is, on the evening 
of 14 August according to Vietnamese time -- three major U.S. television networks -- 
NBC, CBS, and ABC -- reported the handing over by a representative of the Vietnamese 
agency in charge of seeking persons missing in action to a U.S. Government representa- 
tive the remains of 26 American servicemen and material evidence related to 6 others 
who died during the Vietnam war. 


This television networks said that the U.S. Government thanked our government for its 
humanitarian policy in searching for the American MIA's. They also pointed out that 
this was the largest ever return of remains of American s missing in action since the 
end of the war. 


NGUYEN CO THACH TO VISIT INDONESIA 21-24 AUG 


0W151535 Hanoi VNA in English 1523 GMT 15 Aug 85 


[Text] Hanoi VNA August 15 -- Foreign Minister Nguyen Co Thach will pay an official 
visit to Indonesia from August 21-24, says a communique released here today by the 
Vietnamese Foreign Ministry. The visit is made at the invitation of the minister of 
foreign affairs of the Republic of Indonesia, Prof. Dr. Mokhtar Kusumaatmaja. 


FOREIGN DELEGATIONS ARRIVE FOR AAPSO CONFERENCE 


0W151703 Hanoi VNA in English 1520 GMT 15 Aug 85 


[Text] Hanoi VNA August 15 -- Foreign delegations have arrived in Ho Chi Minh City to 
attend the enlarged conference on Asian Security of the Afro-Asian Peoples' Solidarity 
Organization (A.A.P.S.0.), which will be held on August 16 and 17. 
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They include delegations of the A.A.P.S.0., the Asian Buddhist Conference for Peace 
(A.B.C.P.), and the A.A.P.S.0. committees of the Soviet Union, Laos, Kampuchea, 
Afghanistan, India, Bangladesh, Mongolia, New Zealand, Australia, Pakistan, the 
Philippines, Thailand, Sri Lanka and the People's Democratic Republic of Yemen. 


The guests were greeted at the airport by Le Quang Chanh, vice-chairman of the Ho Chi 
Minh City people's committee; Trinh Ngoc Thai, general secretary of the Vietnam Com- 

mittee for Solidarity and Friendship With Other Peoples; Tran Van An, General Secre- 

tary of the Vietnam A.A.P.S.0. committee; and other officials. 


NHAN DAN EDITORIAL WELCOMES AAPSO CONFERENCE 


0W160735 Hanoi VNA in English 0707 GMT 16 Aug 85 


[Text] Hanoi VNA August 16 --- Welcoming the enlarged conference of the Committee of 
the Presidium on Asian Security and the Asian Telecommunications Centre of the Afro- 
Asian Peoples’ Solidarity Organization which opens in Ho Chi Minh city today, NHAN 

DAN says in its editorial that this is a timely and necessary conference in the present 
situation. 


The paper says: 


"Because of the bellicose and extremely reactionary strategic manoeuvres of the U.S. 
imperialists and their lackeys, the situation in Asia and the Pacific has become 
dngewusly tense. Washington has not concealed its view of Asia and the Pacific as a 
key link in their strategy of preparations and a region to come under its thumb. An 
"offensive cordon" stretching from Japan, South Korea, the Philippines and passing by 
Diego Garcia in the Indian Ocean to the Persian Gulf is being formed by the strategists 
in the Pentagon on the basis of the Washington-Tokyo-Seoul military alliance, an 
Eastern-style NATO. This alliance, with the support of Beijing, is trying to draw in 
the ASEAN countries and to coordinate its actions with the ANZUS and the U.S. mili- 
tary bases in South Asia and Southeast Asia. Together with the strengthening of the 
Seventh Fleet and the deploying of nuclear weapons in this region, the U.S. recent 
stepped-up war preparations reveal Washington's scheme of making the Asia-Pacific 
region a theatre of political and military confrontation with the socialist countries, 
a battlefield in the event of a nuclear war. 


"The grave threat to peace and security in the region and the rest of the world has also 
become manifest through the policy of the United States and other reactionary forces 

to further destabilize the independent and sovereign countries in the region. Their 
support for the Pol Pot remnants and other reactionaries against the revival of the 
Kampuchean people, their policy of confrontation with the three Indochinese peoples, 
their undeclared war against Afghanistan, their increasing support for the Zionists 
against the Palestinians and other Arab peoples, the cowardly assasination of Indian 
Prime Minister Indira Gandhi, etc. are enough samples of the aggressive design of the 
imperialists and reactionaries. 


"It should be also pointed out that aside from this threat to their peace and security, 
many Asian countries still have not completely gained control over their abandunt 
natural resources, and still are victims of barbarious exploitation by capitalist 


Western companies," 
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The paper goes on: 


"The allegation about the so-called "Asia-Pacific community" and the "threat" from 
socialist countries cannot deflect the vigilant attention of the nations in this region 
who have centuries of experience with the imperialists and colonialists. 


"The Vietnamese people have always wished to make Southeast Asia a region of peace, 
quality and cooperation and have spared no effort to find solutions which would ensure 
peace and security in the region. However, the imperialist and reactionary forces 
will never give up their bellicose and aggressive policy of their ow free will. To 
unite closely, to sharpen our vigilance and to struggle with detcrmination and in 

time, that is our strength to defend peace, to gain back and preserve our independence, 
freedom and dignity. 


"In the face on the present serious situation in the region and in the world as a whole, 
the Vietnamese people pledge to do their utmost to strengthen the solidarity with al] 
nations and all peace and freedom-loving forces in order to foil all dark designs of 
the imperialists and reactionaries," the paper concludes. 


PHAM VAN DONG MESSAGE ON DPRK LIBERATION DAY 


BK151122 Hanoi Domestic Service in Vietnamese 1430 GMT 14 Aug 85 


[14 August message from Pham Van Dong, chairman of Council of Ministers, to Kang 
Song-san, premier of DPRK State Administrative Council} 


[Text] On the occasion of the 40th anniversary of the liberation of Korea, a glorious 
historical day of the fraternal Korean people, I would like to extend my warmest 
greetings tc you, the DPRK Government, and the Korean people. 


I wish the fraternal Korean people many greater successes in their socialist construc" 
tion and their struggle for the peaceful and sovereign reunification of their homeland. 
I am convinced that the relations of friendship and cooperation between the Vietnamese 
and Korean peoples will be further consolidated and developed with each passing day. 


I wish you good health and many new achievements in your lofty mission. 


LL DUAN, TRUONG CHINH GREETINGS TO KIM IL-SONG 


BK150958 Hanoi Domestic Service in Vietnamese 1430 GMT 14 Aug 85 


[14 August message from Le Duan, CPV Central Committee general secretary, and Truong 
Chinh, Council of State chairman, to Kim Il-song, WPK general secretary and DPRK 
president ] 


[Text] On the occasion of the 40th anniversary of the liberation day ~f Korea, we would 
like to extend our warmest greetings to you, the Korean people, the Workers Party of 
Korea, and the Central People's Committee of the DPRK. 
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The liberation of Korea from Japanese fascist rule was a momentous historical event 
which ushered in an era of independence, freedom, and socialism for Korea. Over the 
past 40 years, under the leadership of the WPK headed by you, the Korean people have 
repeatedly achieved great successes in their national defense and socialist const ruc- 
tion. Today, the Korean people are recording many brilliant achievements in implemen- 
ting their Second 7-Year Plan and are stepping up their struggle for peaceful and 
sovereign reunification of their country. 


The Vietnamese people warmly greet these brilliant successes and sincerely wish the 
fraternal Korean people many new successes in achieving the socioeconomic objectives 
set by the Sixth WPK Congress and advancing the socialist construction in Korea. 


The Vietnamese people, now as before, fully support the Korean people's struggle for 
the reunification of their country, firmly support the fair and reasonable proposals 
put forth by the DPRK Government and Supreme People's Assembly aimed at demanding that 
the United States withdraw all its forces from South Korea and achieving the peaceful 
and sovereign reunification of Korea. 


May the friendly relations and fraternal cooperation between the two parties, 
countries, and peoples further consolidate and develop with each passing day. 


ECONOMIC COMMISSION DELEGATION VISITS CSSR 


OW10i834 Hanoi VNA in English 1453 GMT 10 Aug 85 


[Text] Hanoi, Aug 10 (VNA) -- The delegation of the Economic Comission of the 
Communist Party of Vietnam Central Committee led by Che Viet Tan, deputy head of the 
commission left Prague Thursday, concluding its friendly visit to Czechoslovakia at 
the invitation of the Communist Party of Czechoslovakia Central Committee (CPCCC). 


While there, the delegation had working sessions with the Economic Commission of the 
CPCCC, the Institute of Marxism-Leninism, the Institute of Economic Management, the 

State Planning Commission and the Ministry of Labour and Social Affairs. It visited 
Bratislava and other localities as well as various establishments in Czechoslovakia. 


It was received cn separate occasions by Milos Jakes, member of the Presidium and 
secretary of the CPCCC; Miloslav Hruskovic, candidate member of the Presidium 

of the CPCCC and Secretary of the Slovak Communist Party; Jaromir Obzina, deputy 
premier of the Czechoslovak Government in charge of sciences and technology; and 
Z. Sojak, head of the party's Economic Commission. 


CUBAN ENVOY PAYS FAREWELL CALL ON VO CHI CONG 


0W151615 Hanoi VNA in English 1526 GMT 15 Aug 85 


[Text] Hanoi, Aug 15 (VNA) -- Cuban Ambassador Extraordinary and Plenipotentiary 
Faure Chomon Mediavilla today paid a farewell visit to Vo Chi Cong, Political Bureau 
member and secretary of the Communist Party of Vietnam Central Committee, before 
leaving for home for a new mission. 


Vo Chi Cong had a cordial talk with the Cuban diplomat. Do Van Tai, deputy-head of 
the International Department of the party Centrai Committee, was present. 
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AUSTRALIA 
HAYDEN: BOTHA SPEECH EXTREMELY DISAPPOINTING 


HK160628 Hong Kong AFP in English 0557 GMT 16 Aug 85 


[Text] Canberra, Aug 16 (AFP) -- Australia wil] review its planned actions against South 
Africa following President Pieter Botha's "extremely disappointing" speech last night, 
Foreign Minister Bill Hayden said today, The South African president's hard-line policy 
speech contained no firm concession to the country's voteless black majority. 


"It was an excellent opportunity to try and enlist the entire South African community in 
the task of reform and, at the same time, to encourage an end to the distressing violence 
now taking place in South Africa," Mr Hayden said, adding, "the opportunity was not 
grasped," 


"I found President Botha's speech extremely disappointing," he said. 


Decisions made by the Australian Government earlier this week in response to a United 
Nations resolution calling for voluntary economic sanctions would now be given further 
consideration, Mr Hayden said. He said the Australian ambassador in Pretoria, Robert 
Birch, who was recalled a week ago for consultations, would not now be returning to South 
Africa on Sunday. He would remain in Canberra for a cabinet meeting on Monday. 


The Government last Monday postponed an announcement on its voluntary sanctions decision 
until after President Botha's address. However the government is believed to have 
decided to withdraw the Australian trade commissioner, suspend export incentive payments 
to Australian firms dealing with South Africa and ban the sale of krugerrands. 


NEW ZEALAND 


U.S. CHALLENGED TO TRY TO CHANGE PUBLIC OPINION 


HK161051 Wellington THE EVENING POST in English 12 Aug 85 p 6 


[Text] Auckland, Today (PA) -- The Prime Minister, Mr Lange, has challenged United 
States officials to "have a go" at changing New Zealand public opinion on the nuclear 
ships ban. Asked his reaction to remarks by senior United States officials that the 
Reagan Administration right appeal directly to the New Zealand public over the ANZUS 
row, Mr Lange said at the weekend: "It would have to be done with considerably more 
finesse than they've done so far." 


He added: "But I would rather like them to have a go, even though it would be improper.” 


In such a contest, he said, there was no doubt his Government's anti-nuclear policy would 
win. 


The prospect of the American appeal “over the head of the Government" was raised by the 
U.S. Secretary of Defence, Mr Caspar Weinberger. 


The Prime Minister, in his first comments on the ANZUS dispute since the South Pacific 
Forum in Rarotonga last week, said the chances of Washington changing the minds of New 
Zealanders were remote. 
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Mr. Lange said: "If people who are so insensitive to the nationhood, to the feelings of 
New Zealand people, to the outcome of elections in July last year, are prepared to make 
the comments they did about Rarotonga -- the chance of them captivating the hearts and 
minds of the New Zealand public are very low." 


The reference to Rarotonga was in relation to comments by a senior U.S. official about 
the South Pacific Nuclear Free Zone Treaty. A State Department spokesman, Mr Bernard 
Kalb, jokingly told a news conference the U.S. got from the Cook Islands a "message in 
a bottle" about the treaty. 


Mr. Lange said the remark, although insensitive, did not affect his relationship with 
Washington. He felt that the United States, at the officials level, was stepping-up 
pressure on New Zealand. 


"To be quite straightforward, that does not disturb me in the slightest," said Mr Lange. 
It also would be counter-productive because it could only upset New Zealanders who had 
weighed the nuclear issue carefully. 


Mr. Lange reaffirmed his intention to introduce legislation, banning nuclear-capable 
ships, before the end of the year -- and after the Deputy Prime Minister, Mr Palmer, 
had discussed it with the United States. He also bluntly dismissed a threat by the 
Democratic Party deputy leader, Mr Gary Knapp, to bring in an anti-nuclear bill unless 
the Governxent moved on the issue in 30 days. 


"Mr Knapp," he said, "could not lift the cap off a can of sardines." 


He also criticised the Leader of the Opposition, Mr McLay, who described Mr Lange's 
idea of a regional security plan in the South Pacific as half-baked and posturing. 


Mr Lange said that, before the forum, there was considerable news-media speculation about 
concern for regional security following the latest problems in port access for nuclear 
vessels. "And so we trailed a fly over that conference in the form of a paper which 

was very unspecific as to any pact or security agreement," said Mr Lange. It had no 
definite form or command structure. It was simply an invitation to discuss the issue 

in New Zealand. 


"What happeued was they did not have anything to protest about." 


No concerns were raised in private or open sessions, he said. It was a distinctly 
successful initiative. 
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TALKS WITH NGUYEN CO THACH TO FOCUS ON CAMBODIA 


HK151518 Hong Kong AFP in English 1436 GMT 15 Aug 85 


[Text] Jakarta, Aug 15 (AFP) -- Vietnamese Foreign Minister Nguyen Co Thach is to 
discuss Cambodia and possibly improved U.S.-Vietnamese relations during a visit to 


Indonesia next week, Foreign Minister Mokhtar Kusumaatmaja said today. Mr Mokht: 
said the August 21-24 talks would focus on the soeetbal ity of a Cambodian solut ine 


within the framework of the future political stability of Southeast Asia, and not on 


proximity talks proposed earlier this year between the Cambodian resistance coalition 
and Vietnam. 


"The proximity talks is only one element in the search for a lasting solution, you 
shouldn't focus on that," Mr Mokhtar said at a weekly press briefing. He said there 
were at least 12 other elements to explore, including an international conference 
and possibility [of] creating a Thai-Cambodian demilitarized or safety zone. 


"It is essential for a lasting solution to work in the framework of the future 
political stability in the region," he said. "We have been thinking of adding 

the dimension of United States-Hanoi normalization to the existing strategy equation 
which is of rivalry between the Chinese strategy for Southeast Asia and the Hanoi- 
Soviet strategy," he said. 


One encouraging sign, he said, was the recent handing over of the remains of 26 U.S. 
servicemen listed as missing in action (MIA) in the Vietnam war. "Without solving 

the MIA question no one can even expect America to even contemplate normalization," 

Mr. Mokhtar said. Mr. Mokhtar acts as interlocutor with Hanoi for the six-nation 
non-communist Association of Southeast Asian Nations (ASEAN) on the group's 

attempts to persuade Hanoi to withdraw its estimated 150,000 to 170,000 troops stationed 
in Cambodia. 


SUHARTO ADDRESSES NATION ON EVE ON NATIONAL DAY 


HK160712 Hong Kong AFP in English 0657 GMT 16 Aug 85 


[Excerpts] Jakarta, Aug 16 (AFP) -- President Suharto today told Indonesians that 
newly introduced laws governing political parties and mass organizations would not 
reduce their basic freedoms. Speaking in a nationally televised address on the 
eve of the 40th anniversary of the country's independence, the president said the 
laws did not "in the least imply limiting the scope of religious life in the ranks 
of our society, nor is there any need for fears that the freedom to associate, to 
assemble and to express opinions are going to be limited." 


The laws demand that all parties and religious groups swear allegiance to the state 
ideology, and provide for the disbanding of any that fail to do so. They would, 

the president said, spare the nation of 165 million people from "spiritual conflicts 
and tension." 


He said the government was determined to abandon behaviour that regarded politics as 
a power struggle and move into the future in an atmosphere of "family spirit." 
Opposition to the new laws, especially from Moslem groups, has been cited as one of 
the reasons for the tensions that lead to a riot in which at least 30 persons were 
killed in Jakarta in September of last year. 


The 64-year old president who has ruled the country for 18 years since he came to power 
as a young general after an abortive communist backed coup attempt, also reaffirmed 

the central role of the armed forces in the country's political life. "The Armed forces 
has made a big contribution to the consolidation of dynamic stability so that the 

Armed Forces have been able to contribute their role as a stabilizer and dynamist to 

the development of our democracy in particular and to our national life in general," 

the president said. 
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MALAYSIA 


MUSA HITAM ON TRADE TALKS WITH JAPANESE MINISTER 


BK150732 Kuala Lumpur International Service in English 0600 GMT 15 Aug 85 


[Text] Deputy Prime Minister Datuk Musa Hitam says the proposed new round of multi- 
lateral trade negotiations between developed and developing countries should concentrate 
on implementing the decisions taken at the previous Tokyo trade talks. He says Malaysia 
is not too keen on the new round of talks, since the outcomes of the Tokyo talks are 
yet to be implemented. Datuk Musa stressed this during his talks with the visiting 
Japanese minister of international trade and industry, Mr Keijiro Murata, in Kuala 
Lumpur today. 


The deputy prime minister notes that developed countries are keen to discuss matters 
like the service industry during the upcoming talks. He said this will not benefit 
developing countries, as their service industries like -- insurance, banking, and 
shipping -- are still in the infancy stage. 


Datuk Musa and Mr Murata also discussed the Pacific Basin cooperation concept. Datuk 
Musa said Malaysia feels the concept should be studied in depth before it could be imple- 
mented in stages. 


KYODO Details 
0W160115 Tokyo KYODO in English 0045 GMT 16 Aug 85 


[Text] Kuala Lumpur, Aug. 16 KYODO -- Japan's Minister of International Trade and 
Industry Keijiro Murata said Thursday that Malaysia is giving conditional backing 

to the new global trade talks. But Malaysian Deputy Prime Minister Musa Hitam and Trade 
and Industry Minister Razaleigh Hamzah are calling on new round supporters to take into 
consideration the interests of developing countries, Murata told reporters. 


Murata met the Malaysian ministers Thursday before leaving for Japan and discussed eco- 
nemic issues of mutual concern. 


Malaysia's conditional support for new world trade talks does not run counter to a 

joint statement issued in Tokyo in late June by the Association of Southeast Asian 
Nations (ASEAN), Murata said. ASEAN has told Japan it will support new trade talks 

if several conditions are met. The multilateral trade talks under the General Agreement 
on Tariffs and Trade (GATT) are being promoted by Japan, the United States and other 
developed countries. 


The Malaysian ministers were cautious about a proposal being eagerly pressed by Japan 
for a Pacific Basin cooperation organization, saying that ASEAN will first make efforts 
to strengthen its own internal cooperation, Murata said. 


Malaysia asked Japan to increase direct investment in the country, especially by 
Japanese industries showing slow growth, so as to promote the international division 


of labor, he added. 
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IMPEACHMENT MOVE DENIED AGAIN AFTER 7-HOUR DEBATE 


HK151453 Manila BULLETIN TODAY in English 15 Aug 85 ppl, 12 
[By C. Valmoria, Jr.] 


[Excerpt] The Batasang Pambansa upheld early today the decision of the committee on 
justice, human rights, and good government and consigned to the archives the impeach- 
ment resolution filed by the opposition against President Marcos. The assembly turned 
down an pposition motion to return the committee report for further study after a 
heated debate. 


It took members of both the ruling Kilusang Bagong Lipunan (KBL) and the opposition 
about seven hours to explain their respective votes during the nominal voting. Each 
member was given three minutes to speak, The Batasan adjourned until Aug. 26 to tackle 
the proposed national budget for 1986. 


A heated debate erupted on the floor of the Batasang Pambansa last night as it met on 
the impeachment resolution. Outside the Parliament building, some 5,000 placard- 
bearing demonstrators denounced the opposition and pledged support to the President. 
The gallery of the Batasan session hall was filled with both KBL and opposition 
partisans. Judging from the reaction to the floor proceedings, the former appeared to 
outnumber the latter. 


The subject of debate was a motion by MP Ramon Mitra Jr. (Opposition, Palawan) to re- 
turn to the committee on justice, human rights, and good government its report dis- 
missing the impeachment resolution for further study. Mitra charged that the committee 
ruled hastily on the complaint without looking into its merits. He added that the 
opposition has been challenged time and again to put up or shut up but when it came up 
with a verified complaint, the signatories were not given a chance to present their 
evidence. 


Assistant Majority Floor Leader Arturo Pacificador (KBL, Antique) opposed Mitra's motion 
and denied that the committee railroaded the report. Pacificador said the opposition 
was trying to impress on the people that there was haste in disposing of the impeach- 
ment resolution. He said the opposition was not prepared to justify the allegation, 


Speaker Nicanor Yniguez presented Mitra's motion to a vote after declaring that under 
the rules, the motion to recommend falls under the five-minute rule. MP Antonio Cuenco 
(Opposition, Cebu City) told the chair that Mitra was able to consume only three 
minutes of the time. Cuenco asked that he be allowed to use the remaining two minutes 
to support Mitra's motion. Cuenco said the resolution was prepared by legal luminaries 
who have been practising law for years. He said the complaint could not have been in- 
sufficient in form and content. 


The committee headed by Deputy Justice Minister Manual Garcia (KBL, Davao City) reported 
that the complaint was "not sufficient in form and substance", and that no allegations 
of facts were submitted. The committee claimed that the verification claims by the 
affiants that the allegations are "true and correct of our own knowledge" was 
"transparently false." 


According to the committee report, it would be difficult to believe that the affiants, 
individually, could swear to the truth of the transactions that have allegedly 
transpired in foreign countries, given the barriers of geography and restrictions of 
their laws. According to the committee report, the resolution cannot be sufficient 

in substance because a careful study shows that it is "a mere charade of conclusions." 
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On the first charge of graft and corruption, it was alleged by the opposition that the 
President enriched himself in office, by raiding the public treasury, plundering the 
nation's wealth, taking over business enterprises of political opponents, creating 
public monopolies which he placed in the hands of trusted cronies, and diversion of 
ill-gotten wealth. 


The committee claimed that a reading of the first specification showed that nowhere 
was it alleged that the President bought and owned properties abroad. It said the 
Crown Building, Lindenmere Estate, a home in Princeton, New Jersey, three condominium 
units in New York at Manhattan and Fifth Ave., three other condominiums in San 
Francisco, the Herald Shopping Center, mansions in London, Rome, Beverly Hills, and 
Honolulu were bought by legitimately organized corporations and private individuals. 


The opposition had charged that these corporations and individuals merely served as 
fronts or dummies for the President and the First Lady. The committee said that the 
charge was a"crass conclusion." It said the recklessness of the charge was demonstrated 
by a falsity of the allegation that the six story townhouse at 13-E 66th St., Manhattan, 
New York, is owned by Mrs. Marcos and purchased at $85 million. A certificate issued 
by the Ministry of Foreign Affairs showed that the property belongs to the Philippine 
government, the committee said. 


The committee noted that the resolution merely alleged that the President raided the 
economy and plundered the nation's wealth. It said no specific facts were alleged to 
support the charges. On the second specification that the President aliowed cronies to 
enrich themselves in various ways, the committee said the transactions do not prove 
the specifications that the President illicitly favored these individuals with con- 
tracts, monopolies, or preferential treatment. 


At presstime,the Batasan was still on a nominal voting on Mitra's motion to return the 
committee report for further study. Individual KBL and opposition members were explain- 
ing their votes. In explaining his vote, Informati »n Minister Gregorio S. Cendana said 
yesterday the committee on justice, human rights, and good government was right in 
dismissing the charges. Cendana said he has it on good authority that the opposition 
leaders who distributed the document discriminated in favor of representatives of 

the foreign press over those represented the national publications. 


Perez Makes Fraud Claim 
HK160341 Manila Far East Broadcasting Company in English 2300 GMT 16 Aug 85 


[Excerpt] Political Affairs Minister Leonardo. Perez said yesterday he will seek the 
expulsion from the Batsan of the opposition members who were behind the resolsution to 
impeach President Marcos. Minister Perez said there is apparent fraud in the impeach- 
ment resolution because some of the lawmakers whose signatures appeared on the impeach- 
ment bill have denied signing it. He cited one of them as opposition Member of Parlia- 
ment Rafael Reéto, who admitted having signed the early draft of the impeachment resolu- 
tion. However, Recto refused the official resolution because of defects in the way it 
was framed. It was found out that the proponents of the impeachment move detached 

the page containing Recto's signature and attached it to the official version. 


Perez said that he will not demand the expulsion of the entire opposition bloc in the 
parliament, but only those who were behind the impeachment move. 
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Recto Disputes Fraud Charge 
HK160359 Hong Kong AFP in English 0303 GMT 16 Aug 85 


[Text] Manila, Aug 16 (AFP) -- An opposition M.P. today confirmed that his signature 

was misused by colleagues in the failed impeachment resolution filed against President 
Ferdinand Marcos in the national assembly. M.P. Rafael Recto, however, denied reports 
in the pro-government press here that he had accused fellow opposition M.P.'s of forgery 
or perjury, adding that "I don't know why they make such a big thing out of it." 


He said in an interview with AGENCE FRANCE-PRESSE that he never signed the unprecedented 
resolution filed in parliament Tuesday and thrown out by a committee dominated by the 
ruling New Society Movement (KBL) party hours later. A plenary session sustained the 
committee decision the following day. 


Mr Recto said he signed an earlier version of the resolution that was revised due to 
certain defects, and that pages from the original with the signatures of 56 M.P.'s 

were merely attached to the new one. "All I said was I did not sign the (revised) 
resolution and yet my signature appears thereon. I didn't accuse anyone of forgery 

or perjury," said Mr Recto, 53, a member of the United Nationalist Democratic Organiza- 
tion (Unido), the largest opposition party. The new resolution accused Mr Marcos of 
"culpable violations" of the constitution, "high crimes" and graft and corruption, 
including stashing millions of dollars in ill-gotten wealth abroad. 


He had told the assembly during the overnight nominal voting that lasted until early 
yesterday that he refused to sign the second resolution only because an accompanying 
complaint was not signed by people with actual or personal knowledge of the accusa- 
tions against the president. "Let the authors verify the complaint properly, and I 
will be the first to sign the resolution," he said. 


The rules of parliament state that an impeachment resolution must be accompanied by 

a verified complaint signed under oath by at least one person with direct knowledge 
of the allegations against the accused official. The opposition relied on documents 
sent over by colleagues based in the United States, where most of the alleged proper- 
ties of Mr Marcos are claimed to be stashed away in mansions, condominiums and other 
holdings. 


Meanwhile, Manila newspapers today published a picture of President Marcos speaking to 
KBL M.P."s at a luncheon in his Malacanang palace here yesterday. The president has 
not issued any comment on the impeachment issue since the resolution was filed. He 
had denied the hidden-wealth charge after a U.S. da‘’, ‘be SAN JOSE MERCURY NEWS, 
sparked a scandal here when it published an expose -is gz alleged U.S. properties of 
Mr Marcos and prominent Filipinos. 


VALENCIA IMPEACHMENT MOTION'S REJECTION 


HK151117 Quezon City Maharlika Broadcasting System in English 0100 GMT 15 Aug 85 
{["Analysis of the News" by Teodoro Valencia] 


[Excerpts] Well, what do you know? The act by the opposition to impeach President 
Marcos died all of a sudden. As soon as the charges leading to possible impeachment 

of President Marcos were filed by the opposition, the KBL membership in the Batasang 
Pambansa convened the Committee on Justice presided over by Member of Parliament Garcia 
of Davao, and within 2 houses, the results: The resolution was turned down by a majority 
vote of the committee. The reason is that there were insufficient grounds for impeach- 
ment. 
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The impeachment resolution or petition filed by the opposition will be presented to 
the main body of the Batasang Pambansa, after which it will be relegated to the 
archives; in other words, it will go to the library of the Batasang Pambansa. 


Well, you know what happened; they are going all over the place crying foul. But what 
did they expect really, but what the opposition got from KBL today. Win support for 
the impeachment resolution? Not really! When the opposition acts in concert, together, 
many of them have [word indistinct], but still not the majority. 


They should not be surprised that the KBL members of the Batasang Pambansa were there 
to act in unison, together, to frustrate the wind from the opposition. I think anybody 
with his right mind could have expected what happened to happen. As Member of Parlia- 
ment Homobono Adaza said it succinctly and correctly: The real purpose of the petition 
for impeachment or the resolution of the impeachment is to take it to the foreign media, 
to let the whole world know what some of the members of the opposition think of 
President Marcos. 


In other words, all they want is to discredit the administration of the president and 
the Philippines in essence, something that the KBL majority definitely will not allow. 
For the resolution is dead, and nothing could resurrect it, because the present 
membership of the Batasang Pambansa is such that any move on the part of the opposition, 
if done in concert or as party or parties together, will have to be opposed by the 
majority. So, what do they expect? The majority to lean to the wishes of the minority? 
Let's not go into the merits of the subject. 


As Adaza already said it, all they wanted was to give the foreign media free [word 
indistinct], to give them the opportunity to write about the Philippines the way the 
opposition would like them to write. As a matter of fact, that's the way the foreign 
media would like to write in the first place. [Passage indistinct] 


What the opposition discovered belatedly, they thought that the majority of the KBL 
people in the Batasang Pambansa are sitting ducks, so that they were just waiting for 
the vote and that they were so helpless. Actually, what has struck in the instance 
was the fact that, while the opposition can rant and talk and pledge, it will have to 
be the majority that can act, and only the majority has the power to act in the 
Batasang Pambansa. 


So, what's going to happen now? Very simple. The resolution which was already turned 
down by the Committee on Justice will go to the main body. There will be speeches on 
the floor, and so, the principle exponents, Member of Parliament Antonio Cuenca and 
Member of Parliament Homobono Adaza will be delivering speeches on the plan. [Passage 
indistinct] handed over to Member of Parliament Jose Rono and Speaker Yniquez. Adaza 
will talk lengthily on the floor. 


The resolution, for all intents and purposes, is dead. For all you know, the idea of 
a snap election died with it. 


VALENCIA ON IMPROBABILITY OF SNAP ELECTIONS 


HK161139 Quezon City Maharlika Broadcasting System in English 0100 GMT 16 Aug 85 
["Analysis of the News" by Teodoro Valencia] 


[Excerpts] By now, you probably know the idea of a snap election is over. There won't 
be any, and I also don't believe that the president will find it necessary to dissolve 
the Batasang Pambansa, because if you will go with the odds, we might not get such 
dependable members of the Batasang Pambansa. 
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People say, why did the president say there will be a snap election; why did he say 
that he will dissolve the Batasang Pambansa? As we know now, at least, that he 
probably said these things to impress upon the opposition and the nation that the 
president still calls the shots, because in a way, the members of the opposition would 
be insulted. Because they have been going to all these places, telling everybody that 
they have the initiative, the president will be helpless, if they want to make up their 
mind to do some bad things to him, like trying to destroy. And it has been proved 
that any blow that can come from the opposition would be met by a counterblow, and that 
we could depend upon the members of the KBL in the Batasang Pambansa for a decisive 
defending action, or counteraction, if you want to call it that way. 


The resolution on the impeachment is now in the archives. The resolution was turned 
down by the Committee on Justice. It was taken to the floor and shelved, probably for 
future generations of Filipinos to look at, [words indistinct] and find out that in the 
year 1985, there was an attempt to unseat iresident Marcos and it failed. 


Observe that when members of the Batazang Pambansa who never before took the floor, 
was there explaining their votes, 2 minutes each, almost everybody who was there spoke 
out. One of them, a very interesting explanation, was given by Minister Manuel Alba. 
In explaining his vote against the opposition motion, he said that if the opposition 
had sufficient evidence to support the charges against President Marcos, they could 
have gone to court. 


Information Minister Gregorio Cendana, reading his speech against the motion, assailed 
the opposition for conducting a calculated and cunning effort to bring harm and destroy 
the (?immunity) of the presidency in the eyes of the world. Cendana said that there 
was an indecent conjunction of interests between members of the political opposition 
and the foreign agents and institutions operating in the country. 


And speaking of foreigners operating in the country, Cendana said several persons who 
are [word indistinct] is in the increase in other foreign agents. 


Here's what former U.S. Secretary of State Alexander Haig, Junior said in a speech 
betore ASEAN businessmen's meeting in Jakarta, Indonesia: No country, including the 
U.S., has the right to interfere in the domestic affairs of the Philippines, particularly 
in its ctruggle for greater democracy. Mr Haig said that once again, the Americans find 
themselves struggling with the impulse to increase the pace of change in the name of 
doing what is right. But no country, including the U.S., has the right, however big 

the interest, to interfere in another country's domestic affairs, if it ended up that 
what threatens the Philippines's fate is a Marxist-dominated outcome. 


I hope that the words of Alexander Haig, Junior, penetrates the skull of some people 
around here, particularly the bullies in the American Embassy who think that it is their 
God-given duty to tell the Filipinos of today how to direct their affairs, so that 

the Philippine Government will be a carbon copy of the American system, despite the 

fact that we have been telling the Americans that we have a semi-parliamentary system, 
not a presidential system like what they have in the U.S. 


And going back to that meeting yesterday noon, those who were there said that the 
president was in very good health. He was ebullient, he was enthusiastic. He was very, 
very pleased with what happened. There was no indication, according to our observant, 
that the president was in most particular hurry to ask for a public vote of confidence 
because (?he talked) as former Member of Parliament Arturo Tolentino said earlier in 
the day, a debate at the Batasang Pambansa was to return a pure, new mandate from the 
people, saying the Batasang Pambansa does not speak for the people. They never have. 
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CENTRAL BANK LIFTS RESTRICTIONS ON DOLLAR USE 


HK151529 Manila BUSINESS DAY in English 15 Aug 85 p 2 
[By Conrado R. Banal, III] 


[Text] The race between the peso and the dollar has begun, with the Central Bank 

[CB] firing the shot to signal its start by easing up on dollar uses. The CB, 

through a succession of measures, has made more dollars available ineffect, But will the 
lifting of Cb restrictions on dollar uses set a fair contest between the peso and the 
dollar? 


Bankers interviewed by BUSINESS DAY believe that the race would be lopsided in favor of 
the pesos because the Cb recently released rules which can dry up pesos in the banking 

sytem. Foreign exchange transactions always involve two currencies. To bankers, the 

continuing Cb assault on the pesos constitute a subtle defense of the currency against 

the dollar. 


Yet these opposing moves may still enable the government to conform with the 
International Monetary Fund's (IMF), demand for a freer dollar market, which in turn 
may result in a peso depreciation. 


Adopting the views of bankers, the IMF, time and again, has asked the Cb to lift the 
restrictions on dollar holdings of commercial banks. The Cb's policy-making Monetary 
Board last week decided to allow banks to keep as much dollars as they want, dismantling 
the ceiling on such holdings. Bankers have pointed out that in the past banks, to 
comply with the Cb limitation, were forced to sell their dollars in a depressed market, 
enabling the peso to remain strong against the U.S. currency. 


Another Cb relaxation on dollar uses was the go-signal it gave to the payment of all 
overdue interest on foreign loans. The opening of the $3 billion trade credit 
facility from foreign banks, which was supposed to start last Tuesday, can also mean 
more dollars would be made available for importation. 


But the Cb, needing to build up its international reserves, has to compete for those 
dollars. Measures it will take to further contract the volume of pesos in the system 
can, therefore, still force banks to sell their dollars to the Cb to raise the pesos 
they need, bankers said. 


The Cb is requiring banks to pay the peso equivalent of their outstanding trade- 
related loans, under the mechanics of the $3-billion trade credit facility from foreign 
banks which is a part of the financial rescue package to the country. 


Banks are contesting the Cb guidelines, particularly the inclusion of so-called swap 
loans in their trade obligations with foreign banks. 


Those dollar loans were obtained from foreign banks and handed over to the Cb in 
exchange for pesos. In 1983, foreign banks shortened the maturities of their 

loans to the Cb. Some went as far as limiting their exposures to overnight loans. 
The Cb needed foreign exchange to cover the country's international payments. Local 
commercial banks, particularly the big ones with established relationships with banks 
abroad, called on those relationships to borrow the dollars for the Cb, under their 


own accounts. 


Bankers said those loans were actually "clean" short-term loans from foreign banks. 
But last year, when the Cb was preparing for the $3-billion trade credit facility, it 
told banks that it was booking those swap loans as trade-related loans of the banks 
for presentation to the country's bank-creditors abroad. 
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To foreign bankers assigned here, the reason was obvious. The Cb wanted to raise the 
amount that foreign banks would commit for the trade facility, which would be based 
on their outstanding trade loans as of October 1983 -- the start of the moratorium 
on the country's foreign debt repayments. There was hidden new money in the trade 
facility because the outstanding trade loans of the foreign banks when the government 
was negotiating for the trade credit facility were lower than the October 1983 level. 


Now local banks contend that their creditor banks abroad did not book those swap loans 
as trade loans for which they should pay the peso equivalent to the Cb under the trade 
facility's guidelines. 


IMF, WORLD BANK SUGGEST TAX BASE EXPANSION 


HK151531 Manila BUSINESS DAY in English 15 Aug 85 p 2 
[By Rigoberto D. Tiglao] 


[Text] Measures to expand the coverage of existing tax laws in order to increase the 
government's tax take are among the critical issues being discussed in the ongoing talks 
between the government and the International Monet2ry Fund (IMF). 


Briefing papers of the IMF and the World Bank describing the nature of the Fund's second 
program review also indicated that the two international organizations and the govern- 
ment have already been formulating in the past months possible tax measures which are 
deemed to be crucial to the country's economic stabilization program. 


"In respect of resource mobilization... discussions had taken place recently on 
restructuring the tax base, and as importantly, the need to improve the collection of 
tax revenues. Action on this matter was recognized as being a critical ingredient 

to the complerion of the IMF second program review," the World Bank paper noted. 


The precise nature of the reforms for “restructuring the tax base" could not be deter- 
mined although government sources explained that the term refers to measures which 
technically do not involve new forms of taxes nor increases in overall existing rates 
but which expand the tax obligation of both individuals and corporations. An official 
noted for example that the revisions last year involving the shift to a gross income 
method of determining tax labilities expanded the tax base without technically increas- 
ing rates. He disclosed that one proposal being evaluated is a reduction in the in- 
dividual income categories on which are based the income tax rates. Another proposal 
involves changes in corporate income taxes which in effect will increase the taxable 
income of corporations. 


The restructuring of the tax base to increase government revenues apparently had been 
assumed by the budget ministry in its estimates of revenues for 1986. According to the 
figures it recently submitted to the Batasang Pambansa, taxes on income anc profit are 
expected to increase from P14.8 billion this year to P16.6 billion next year. 


The World Bank paper emphasized the need for the tax changes by pointing out that "the 
fiscal position will be under considerable pressure in the ensuing months due to 
revenue shortfalls and the continuing need to meet the deficits of the GFI's (govern- 
ment financial institutions)." 


The IMF report was more direct in its prescription: "Measures which broaden the tax 
base and make tax revenue more responsive to the growth in the tax base are needed 
to ensure an adequate flow of government savings. 
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“While the measures taken last October were a significant step in this direction, and 
have already had a beneficial effect on tax performance, there is no doubt that further 
measures are now required to continue the process of tax reform as well as to ensure 
the financing of an expansion in investment expanditures." 


Although the Bureau of Internal Revenue (BIR) recently reported that internal revenue 
collections for the first half of this year increased by 58 percent to P21.7 billion, 
a sharp drop in revenues from income taxes is expected next year because of the con- 
tinuing economic depression. Earlier government revenue estimates had been based on 
at least a flat gross national product (GNP) growth this year. However, the country's 
GNP in the first quarter dropped 3.7 percent, promoting the National Economic and 
Development Authority (NEDA) to revise its projections and to admit that the GNP this 
year may still decline by 1 percent. Revenues from the 1 percent foreign exchange 
transaction tax as well as from export and import taxes are expected to fall below 
government estimates because of the sharp cutback in imports and exports in the first 
half of the year. 


MARCOS SAYS NEW FOREIGN CREDITS BOOST ECONOMY 


HK151207 Quezon City Maharlika Broadcasting System in English 1100 GMT 15 Aug 85 


[Text] The country's economy is now gaining momentum towards recovery with the restora- 
tion of the credit facilities extended by lending institutions abroad. President 

Marcos gave his optimistic view of the present economic conditions [words indistinct ] 

at Malacanang in a meeting with the press media. [Passage indistinct] The chief 
executive explained that with the restoration of the $3 billion [words indistinct] 
facility and the extension of $920 million in new loans, the government has turned 

the tide around. At least, he said, $400 million has already been given to the 
Philippines. 


VIRATA LINKS EARLY POLL TO DOUBTS ABOUT MARCOS 


HK160338 Manila Far East Broadcasting Company in English 2300 GMT 15 Aug 85 


[Text] Prime Minister Cesar Virata said yesterday an early presidential election 
might be necessary if doubts arose about the ability of President Ferdinand Marcos 

to govern. He told a businessmen's lunch in Manila that it is very important for our 
government not to have any of these doubts. He said that if it happens that it is 
necessary to go to the people, then he agrees the holding of an early election is 

the only way to resolve it. 


NPA REBELS KILL MAYOR IN SAMAR; GOVERNOR ESCAPES 


HK150217 Hong Kong AFP in English 0208 GMT 15 Aug 85 


[Text] Manila, Aug 15 (AFP) -- An anti-communist mayor has been killed as suspected 
communist guerrillas attacked a team of local officials in a central province, the 
PHILIPPINE NEWS AGENCY (PNA) reported here. Mayor Pio Diasanta of Lawaan Town was 
shot dead by suspected New People's Army (NPA) rebels Wednesday as he and Eastern 
Samar Province Governor Federico Mengote inspected a hydro-electric power plant in a 
neary village, PNA said yesterday. The governor and their other companions were un- 
hurt, the state-run agency added. lLawaan is some 580 kilometers (348 miles) southeast 
of here in rebellion-torn Samar island. PNA said Mr Diasanta has been active in the 
counter-insurgency campaign in Samar. 


PNA also reported ‘hat some 40 heavily armed NPA rebels overran a government militia 
outpost in the southern province of Maguidanao Friday, and took away six high-powered 
rifles and two revolvers after they disarmed the militiamen. The guerrillas took the 
outpost near Dinaig Town by surprise aboard four pumpboats, and took with them a 
militiaman as hostage. 
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The 16-year-old NPA, armed wing of the banned Communist Party of the Philippines, has 
been stepping up its campaign in recent months, which included attacks of towns and 
military installations, and assassination of local officials. 


Australians Leave, Troops Deployed 
HK160407 Manila Far East Broadcasting Company in English 2300 GMT 15 Aug 85 


(Text! The military has sent troops to a central Philippine province following the 
Australian Government's announcement that it was pulling out its personnel from a proj- 
ect there because of communist guerrilla activites. 


Lieutenant General Fidel Ramos said a scout ranger company has been deployed in northern 
Samar to strengthen security in the area. The province is ths site of a joint Filipino- 
Australian rural development project that started in 1977 and was set for completion 

in 1988. 


Australian Foreign Minister Bill Hayden announced Wednesday the recall of 21 Australian 
project personnel and their families after a recent raid by guerrillas in two project 
sites in the province. Minister Hayden said there has. been no threats against the 
Australian workers but there was <= new level of security risks in the area. 


Australia Affirms Support 
HK160828 Quezon City Maharlika Broadcasting System in English 0400 GMT 16 Aug 85 


[Text] Australian ambassador to the Philippines [words indistinct] said his country 
will continue to extend other means of support to the northern Samar development proj- 
ects. He gave the assurance after the Australian Government pulled out 21 Australian 
consultants from a project site. The pullout came in the wake of a reported attack 
last week on a lighthouse which was being built by the project personnel. This was 
followed by an NPA raid on the outskirts of an agricultural program which forms part 
of the project. [Passage indistinct] 


END OF 
FICHE 
DATE FILMED 


A \ m5 
Debbie 


